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Germany 


DPA reports that a government spokesman says the U.S. press reports about Germany having 
future ambitions of possessing nuclear weapons have “no grounds, absolutely no grounds at 
all.’ According to the spokesrran, the government was reacting to U.S. Pentagon working papers 
that have not been approved by the U.S. defense secretary or the White House. 


DER SPIEGEL publishes a lengthy report on complaints about a paper drawn up at the Pentagon 
regarding challenges to be faced after the disappearance of the former Soviet Union. Chancellor 
Kohl and Vice Chancellor Genscher have reacted and the German military attache in Wash- 
ington has complained to the Pentagon. The report adds that the Foreign Ministry 1s concerned 
about Washington establishing obstacles to a European security system. 


France 


AFP and Amman TV both report on the visit by Jordan's King Husayn to France where he met 
with President Mitterrand. Both Husayn and Mitterrand agreed that the situation in Iraq 1s 
‘worrisome. They also discussed Middle East peace. France's commitment to peace, and 
Husayn’s recent visit to the United States. Husayn called his visit to France a “complete 
success. 


Greece 


Prime Minister Mitsotakis comments on foreign and domestic issues in an interview published 
in the Hamburg newspaper DIE WELT. He discusses the situation in the Balkans, particularly 
the problems in Yugoslavia and Albania, and relations with Turkey. On the domestic front, he 
focuses on the economy, stressing in particular the need for workers in the public sector to 
become more productive. 


Three bombs exploded in downtown Athens destroying several cars. two of which belonged to 
EC officials, and damaging a National Bank branch, Athens radio reports. The antiterrorist 
squad 1s investigating the incidents. According to the same source. government spokesman 
Polidhoras later condemned the attacks, but said they appear to have no connection to another 
incident in which a soldier was fatally shot by unidentified gunmen. 


Turkey 


The Greek Cypriot ship carrying arms and ammunition, which was intercepted last year, has 
been turned over to the Turkish Armed Forces, Ankara TV reports. An Istanbul court had 
approved the seizure of the ship and its cargo last week. 
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CIS Te Be Granted 3.8 Billion-Schilling Loan 


Al 16003162892 Vienna DER STANDARD im German 
16 Mar 92 p 13 


[“ha™ report: “3.8 Billion Schillings for Rescheduling of 
CIS Debts”] 


[Text] Vienna—Austria will grant the CIS republics, the 
successors to the former Soviet Union, a loan totaling 3.8 
billhhon schillings to cover debt repayments that will be 
due by the end of the year. An agreement on det 
rescheduling 1s expected thrs week, according to infor- 
mation from the Finance Ministry. The agreement has 
already been more or less negotiated and 1s ready for 
signature, it 1s said. 


The former USSR successor states owe Austna more 
than 40 billion schillings. About half of the debts are for 
loans guaranteed by the Austrian state. The remainder 
are for unguaranteed bank claims and loans by suppliers. 
This week, a delegation from Kazakhstan will come to 
Vienna. This republic wants to have its own credit line 
and offers in return shares in developing the gigantic 
natural Tenis gas field, in which the OeMV [Austrian 
Petroleum Corporation] 1s interested. 


As soon as the rescheduling agreement 1s signed, export 
loans will again be issued to the CIS states. But it 1s not 
intended to set a specific framework as done in the past. 
An open credit line 1s to enable the Control Bank to 
check the quality of the export deals more thoroughly in 
each individual case. After all, it is still not quite clear 
+ im the CIS states will guarantee repayment in the 
uture. 


Former FPOe Floor Leader Explains Resignation 


AU 1703083692 Vienna DIE PRESSE in German 
16 Mar 9p! 


[Manfred Kadi report: “Resignation Because of Haider 
Interview’, Gugerbaver: Treatment of Schmidt and 


Mautner Markhof Decisive”) 

[Text] Vienna—During an interview with DIE PRESSE. 
Norbert ver, whom Haider replaced as 
Freedom Party of Austria [FPOc] leader, explained 


for the first treme his motives for renouncing all party 
offices: Haider's withdrawing support for presidential 
candidate Heide Schmidt, the treatment of economics 
spokesman Mautner Markhof, and the preferential treat- 
ment of Moelzer FPOe ideologist} induced him to take 
this step. An interview with Haider himself was decisive, 
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he said. In his opimion. the conflict with Haider has 
“considerably harmed™ Schmidt 


Three points weve decisive for his withdrawing from all 
party offices. FPOe Floor Leader Norbert Guegerbauer 
Stated during an interview with DIE PRESSE yercerday 


—The way in which the presidential campaign was 

prepared. 

—the way in which economics spokesman Georg 
Mautner Markhof was treated 

—and the fact that “preference was given to Mr. Moelzer 
over Mautner Markhof.” 


Gugerbauer, who had returned from a trip abroad on 13 
March, said that these three points are specific “substan- 
tual differences of opimion between Joerg Haider and 
myself.” As reported. the former FPOe floor leader 
resigned from all his offices on the morning after the 
session of the FPOe federal party leadership in Neuhofen 
and had also “not been heard from” by his party frends 
since that time. 


It was not the developments during the party leadership 
session in Neuhofen on 4 March that had surprised him. 
but the interview with Joerg Haider on 3 March after the 
talk between Schmidt, Haider, and Gugerbauer im Kia- 


genfurt 


During this interview, Haider lefi open the question of 
supporting Schmidt's election campaign and made it 
subject to the outcome of the session of the federal party 
leadership. “From this teme on, it was clear: A point was 
reached that was no longer acceptable to me. Therefore. 
I decided to retire into private life.” Gugerbauer said. He 
also feared that Schmidt has been “harmed consider- 
ably” by the conflict with the party chairman 


Referring to the fact that Haider nominated him as a 
candidate for the office of audit office president, Guger- 
bauer said after a first protest on Friday evening [13 
March] when he asked that his name not be mentioned 
in this context: “This was never discussed” Hander's 
predecessor in the parliamentary group does not see any 
reason for a clarifying talk with Haider: “We already 
spoke our minds for four hours in Klagenfurt.” Guger- 
bauer also does not see any necd to explain his resigna- 
tion to the party: “I have worked for the FPOe for more 
than 20 years, and | have the mght to concentrate on my 
family and my profession.” 


Because of the Joerg Haider affair, Heide Schmidt will 
not get any German help in the election campaign. The 
promised appearances of Free Democratic Party of Ger- 
many Chairman Otto Graf Lambsdorff and Floor 
Leader Hermann Otto Solms will not take place 
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Spokesman: “No Grounds’ for Nuclear Arms Reports 
LD1603144692 Hambure DPA in German 1407 GMT 
16 Mar 92 


[Text] Bonn (DPA}— US. press reports about possible 
future German ambitions to possess nuclear weapons 
have “no grounds, absolutely no grounds at all”, Gov- 
ernment Spokesman Dieter Vogel said on Monday. The 
alleged Pentagon studies that sparked off these press 
reports in the U.S. media are working papers, which 
have the approval of neither the US. defense secretary, 
nor the White House, Vogel stated. 


The reports about the papers state that the FRG might in 
future years strive to obtain nuclear weapons if there 1s 
no agreement on joint European defense with integrated 
French and Britssh resources. 


L.S. ‘Pentagon Paper’ Triggers Protest 
4 1603145592 Hambure DER SPIEGEL in German 
16 Mar 92 pp 18-21 


[Unattinbuted report: “A New Rival™] 


[Text] A paper drawn up by American military strate- 
gists has triggered protests by Chancellor Kohl and Vice 
Chancellor Genscher The United States demands 
worldwide claim to leadership and regards Germany or 
Japan as potential nmvals. Yet Bonn 1s banking on a 
European security system that evades U.S. control as 
much as possible 


On the instructions of Bundeswehr Inspector General 
Klaus Naumann. German military attache Winfned 
Dunkel lodged a complaint with the Pentagon in Wash- 
ington about American insinuations: The Germans are 
not unreliable. Through a binding clause in their consti- 
tution, they dispense with the acquisition and the use of 
arms of mass destruction. 


The Chancellor's Office remained silent from the very 
beginning and refused to comment publicly on a most 
important foreign policy principle 


Bonn’s protest was aimed at the 46-page “Defense Plan- 
ning Guidance,” in which the US. Defense Department 
reacts to the current challenges—the disappearance of 
the former second superpower, the Soviet Umon. 


The paper, published by THE NEW YORK TIMES the 
weekend before last [7-8 March] and which U.S. Defense 
Secretary Richard Cheney should present this month, 1s 
intended to justify the worldwide presence of US. 
Armed Forces in the future. The basic tenor 1s that under 
no circumstances should a U.S.-<dominated NATO be 
abandoned. 


In their search for new enemy images, the U.S. military 
soon found what they wanted. Germany and Japan as 
potential nuclear powers 


The Pentagon paper predicts that Japan might acquire 
nuclear weapons if one day it should feel threatened by 
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nuclear bombs from North Korea. Unified Germans 
might want to obtain nuclear weapons, for example to 
deter Islamic dictators from a nuclear sinke against 
Germany 


The two economic giants, the study says, taking a look 
into the distant future, might arm themselves to their 
teeth and finally even challenge the United States. The 
world’s only remaining superpower must make provi- 
sions while there 1s still ume. 


Then, as if incidentally, follows a call intended for 
internal use directed at the administration in Wash- 
ington to secure hegemony—which so far applied to the 
West—internationally: “We must seck to prevent the 


emergency of European-only security arrangements. 
which would undermine NATO.” 


Despite all ostentatious disregard displayed in Bonn— 
this 1s one point of the paper the chancellor, his foreign 
minister, and the Federal Government take sernously. 
Helmut Kohl had the experience once before that, in 
their reyecting a purely European security system, the 
U.S. military 1s in full agreement with its administration. 
The chancellor fears new dangers for the “political 
umon”™ of Europe, for which he would like to see 11 set up 
its own armed forces. 


On one prior occasion, the U.S. Administration 
thwarted a German plan. In December 1990, Kohl and 
Francois Mitterrand agreed unexpectedly that “political 
union should involve joint security policy and ultimately 
lead to joint defense.” 


The sensation at the time was that France was ready to 
integrate it, own defense gradually, not into NATO, but 
into the EC. It offered the opportunity for a fundamental 
rearrangement of security cooperation in Europe. 


The United States did not like the new order. It under- 
mined the first attempt to create an independent Euro- 
pean defense. In February 1991, Bonn gave in to US. 
pressure—until further notice. 


Now the fundamental conflict between the alliance part- 
ners has become public. According to Social Democratic 
Party of Germany [SPD] Deputy Fremmut Duve, “the 
United States 1s claiming the status of sole superpower, a 
demand that counters the NATO spirit.” 


The Pentagon paper is contradictory to the course that 
has so far been agreed upon: “The Americans have 
voiced their claim to leadership,” a close aide to Hans- 
Dietrich Genscher's said, “that has absoluicly nothing to 
do with the partnership in leaders? that we were 


promised.” 


Last October, the German foreign minister and his 
American counterpart, James Baker. indeed agreed on 
“establishing new systems of cooperative security im 
Europe, intended not to reduce but complement 
“NATO's indispensable role.“ 
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This “Euro-Atlantic community from Vancouver to 
Viadivostok™ (Baker) 1s visibly reflected in the “North 
Atlantic Cooperation Council,” recently created in Brus- 
sels. Apart from the 16 NATO members and the former 
allies of the disintegrated Soviet Union in Eastern 
Europe, since last week also includes all 1! CIS 
republics. The Pentagon expressly agreed to establishing 
this new transatlantic security alliance of winners and 
losers of the cold war. 


It has now turned out that the strategists in the US. 
Defense Department continue to think in terms of 
security structures where one side faces the other. The 
Pentagon paper states overtly that their collective inter- 
nationalism 1s above all aimed at “integrating Germany 
and Japan into a U SAed system of collective security.” 


The Americans do not think much of expanding and 
interconnecting existing and new security structures, of 
confidence-building measures, the peaceful settlement of 
disputes, and joint crisis prevention 


Just like the winners of World War II, the winners of the 
East-West conflict are interested mainly im securing 
interests related to American predominance in Europe: 
“It must be our main objective.” the military, who are 
afraid of cuts in their budget of billions of dollars, quite 
frankly write “to prevent the reemergence of a new rival” 
that they consider primarily to constitute a mulitary 
threat. 


Genscher feels particularly provoked by the Pentagon 
paper. The foreign minister has advocated the idea of 
collective security structures for a long time, and even 
longer he has supported the vision of the United Nations 
as international policeman, while the U.S. Defense 
Department obviously thinks nothing of 1. What 1s 
more, whenever required by national interests, the world 
power United States would decide independently about 
war and peace, without having to respect any mandates 
of international organizations, such as the United 
Nations or the CSCE. 


Christian Schmidt, Christian Social Union [CSU] for- 
eign policy spokesman, calls the American fantasy 
“absolute nonsense.” Nevertheless, like he, analysts in 
the Foreign Ministry have noted “with great concern” 
that Washington 1s beginning to set up obstacles against 
a European security system, which—ceritainly not only in 
the eyes of the planners in the Pentagon—threatens to 
undermine NATO or even make it superfluous one day. 
According to the U.S. military, this 1s reason enough that 
the Western alliance, which 1s more than 40 years old, 
must remain the decisive medium for American influ- 
ence in Europe. 


The German Government would like to pursue a dif- 
ferent course—at least in the long term. Although Euro- 
pean armed forces are still a fiction, it is looking for a 
different “security identity” for the future. Despite all 
problems, they want to push the EC partners toward 
political umion through additional negotiations. 








FBIS-WEL -92-052 
17 March 1992 


As Kohl ade CDU Secretary General Volker Ruche 
announced: “In 1996 #¢ will talk again. We will have 
monctary union only if good progress 1s made in the area 
of political union.” European defense should be 
included. In Kohl's view, in the future. a participation of 
the Bundeswehr “out of area” should be possible based 
on these European units—not within the framework of 
NATO 


Said Ruche. who takes great interest in joreign policy: 
Amending the Basic Law 1s necessary so that in the 
future we can send German soldiers to fronts outside the 
NATO area 


—for UN peacekeeping missions. 

—for operations comparable to the Gulf war that are 
only authorized by the UN Security Council, 

—for missions by a European Army 


According to the CDU. the Bundeswehr should clearly 
not be available for “out of area” missions by NATO 
Said the CDU secretary general: “NATO 1s an alliance 
for a certain area. And that will not change. For outside 
operations we need something cise ~ 


The reason for this rebuff. It 1s Washington that decides 
what happens in NATO. and st might draw Germany 
into military adventures far away from Europe 


Moreover, the SPD votes necessary for amending the 
Basic Law, which requires a two-thirds majority, can be 
achieved only with this restriction, if they can be 
achieved at all. 


So far, “a majority” (Karsten Vogt) in the SPD favors 
dispatching Bundeswehr soldiers only to UN peace- 
keeping missions. Yet there are signs of new thinking 
within the SPD leadership. Arguments favoring Ger- 
many's full participation in a European Army. which 
have been presented by Kar! Lamers. the foresgn policy 
spokesman of the CDU/CSU Bundestag Group. are 
beginning to show their effect. 


SPD ideologist Peter Glotz has recommended his fnends 
“consider participation in an efficient European defense 
scheme.” Europe cannot “come up with great rhetoric of 
independence whenever soldiers are required to ask the 
Americans to do the job.” Glotz knows that leading party 
officials, such as Willy Brandt or Hans-Ulnch Klose. 
“share my view.” 


The CDU is ready to make concessions to the SPD. After 
a far-reaching amendment of the Basic Law, during the 
first five subsequent years, the Bundeswehr should be 
available only for UN peacekeeping missions. Soldiers 
and the population should be acquainted with the armed 
forces participating in international operations. 


The coalition still disagrees about German participation 
in missions of a European army that are not sponsored 
by the United Natu ns, which os the CDU/CSU's view, 
or whether such act: »ns should only be possible with UN 
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authorization, as demanded by Free Democratic Party of 
Germany [FDP] Foreign Minister Hans-Dietnch Gen- 
scher. 


Genscher refers to the UN Charter. and to the strnct 
compliance of which the unified Germany commitied 
itself in the Two-Plus-Four Treaty. Article 53 of the UN 
document says: “Coercive measures based on regional 


agreements or by regonal institutions must not be taken 
without the authorization of the Security Council.” 


If the Pentagon military manages to convince the polit- 
ical leadership of their position. Bonn and the Europeans 
will need another authorization in the future too—that 
of the United States. 


Disagreement With France on “Open Skies’ Cited 
AU 1603115492 Hambure DER SPIEGEL in German 
16 Mar 92 p 16 


[Unattnbuted report: “Open Skies Blocked” | 


{Text] The German Government is annoyed at France's 
Opposition to an agreement on mutual reconnaissance 
flights over the CSCE countries. Paris 1s trying to find 
threadbare pretexts to block the signing of an agreement 
on “open skies” scheduled to take place in a solemn 
ceremony at the CSCE follow-up meeting in Helsink: 
early next week. Last week, negotiators from the 16 
NATO members and the former Warsaw Pact nations 
agreed on a compromise, under which they will sign the 
agreement as partners of the CFE [Conventional Forces 
in Europe] disarmament treaty. By means of a “politcal 
declaration,” they will allow all 48 CSCE nations “carly 
participation” in the concept for the verification of arms 
control accords, which was suggested by President 
George Bush in 1989. Paris has lately demanded, how- 
ever, that all 48 countries sign the agreement immedi- 
ately. Officials in Bonn say that France's “dogged behav- 
ior” could make unpredictably long renegotiations 


necessary. 


Potential Bundeswehr Missions Abroad Viewed 


AU 1703101692 Hambure DER SPIEGEL in German 
16 Mar 92 pp 22-23 


[Article by Karl Lamers, foreign policy spokesman of the 
Chnstian Democratic Union/Chnstian Social Umon 


Bundestag group: “Of German Dodgery™} 


[Text] Confining the debate about using the Bundeswehr 
outside the NATO area to the issue of a UN mandate 
leads into a foreign policy offside. The issue is not 
primarily the United Nations—this 1s a side 1ssue—but 
Europe. to be more precise: Germany's ability to belong 
to Europe and thus nothing less than its basic foreign 
policy onentation. 


The debate must be decided by Maastricht, the treaty on 
European umon, in which Germany has also committed 
itself to the development of a joint defense 
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The fact that partscipation, not only in blue-helmet 
missions but in all measures envisaged by the UN 
charter. 1s the only possible decision for Germany—this 
view 1s widespread among the icading social democrats 


However, if the potential use of the Bundeswehr exclu- 
sively with the provision of a UN mandate were set 
down in the Basic Law. all other operations beyond 
that—aparn from defense within the framework of 
NATO—would be ruled out by the constitution. The 
constitutional restriction, which at the moment is only 
claimed, would then be a fact 


This 1s the trap that some have set up to let others fall 
into. However. the union will not permit an amendment 
to the Basic Law that actually restricts the potential use 
of German forces on the pretext of expanding i, because 
this would make Germany “incapable of belonging to 


Europe.” 


In the central issue of war and peace. Germany would 
adopt a fundamentally different position from the part- 
ners with which i wants to pursue a jomnt foreign. 
security, and defense policy. The latter would then 
become basically impossible. security policy would be 
lumited to minor areas, and foreign policy would be 
blocked 


This 1s a thesis that not only can be casily understood, it 
can also be proven specifically. The EC Commussion’s 
Statement on Austria's application for membership says 
of Austria’s neutrality: “It remains to be clarified 
whether Austria would be able to participate mn an action 
to maintain peace without a legal UN mandate. an action 
decided by the EC (Political Union).” 


This also corresponds to the state of the agreements with 
France about the assignments for the new Franco- 
German European Corps. In addition to subordinating 
the corps to NATO. if required by defense within the 
alliance, assignments for safeguarding and restoring 
peace on the basis of orders by the European union or a 
mandate of an international organization like the United 
Nations or the CSCE. and humanitarian actions are 


envisaged 


One thing 1s certain: None of our partners think of 
making the use of its armed forces within the European 
framework dependent exclusively on a UN mandate 
(and thus also on the domestic development of Russia 
and China) 


Who with any responsibility in Germany can senously 
adopt a basically different attitude in this question and 
seck to have it additionally cemented in the Constitu- 
tion” Is the establishment of a common foreign, security, 
and defense policy—which for a long time seemed to be 
utopian and 1s now more urgent than ever—to fail now 
because of Germany which has demanded it so much” 
And, this just at a tome of extraordinary challenges as a 
result of developments in Eastern Europe” 
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What makes us adopt such an attitude” Perhaps. the fear 
of being carelessly dragged by our partners into conflicts 
that we would prefer to avoid because of our greater 
wisdom. If this were truc, we would not trust our closest 
partners, at least not as much as the United Nations 
Would this not be the kind of neutrality that 1s the only 
one that remains after the radical changes in Europe and 
which just means wanting to stay out of things” 


This 1s obviously the central issue of the discussion im 
Ausina about the country’s neutrality. Would such a 
quasi-neutral position by Germany not scem to be a 
mixture of moral arrogance and dodgery [Drueckeberg- 
ereij which would be fateful for its reputation and its 
capability of action 1”: foreign policy, and 2 new edition 
of the special German role” 


Or, 1s the motive for this absurd position. perhaps on the 
contrary, the fear that, forgetting the lessons of history, 
we Germans might once again take a liking to rattling 
gicamming sabers all over the world. 


If one wants to prevent such a development, wovld a 
firm integration in Europe not be the best guarantee” 
Furthermore: For every solution, qualified participation 
by parliament in the specific decit.on about the use of 
Bundeswehr troops can be envisaged 


Why all these seemingly grotesque contortions’ Why 
can't Germany—tike the rest of the world—accept the 
concept of defense that 1s defined by the UN Charter, in 
particular by Article $1. (Footnote) (Arucle 5! of the UN 
Charter permits “the inherent mght of individual or 
collective self-defense if an armed attack occurs against a 
Member of the United Nations, until the Security 
Council has taken measures necessary to maintain inter- 
national peace and security.”) Why do we want a special 
role that would be really unique in the world’ What 
presumption. 


If the German Bundestag ratifies the Maastricht treaty, 11 
must be aware of all the obligations to which it commits 
itself. All our partners understand joint defense, which 
this treaty declares as its goal, in the same way as it 1s 
defined b. the UN Charter. Germany cannot join the 
European union without reservations and then try to 
avoid the consequences later on, as it did after joining 
the United Nations also without reservations 


A constitutional reservation was not made in Maastricht. 
in contrast to what the opposition claims. Whoever 
considers it necessary will have to admit that, vice versa, 
without it his unorthodox interpretation of the Consti- 
tutvon can no longer be maintained. 


Maastricht sets the decisive guidelines for policy. 


Health Minister Leaves for Talks in Russia 


LD1503134892 Hambure DPA in German 1027 GMT 
18 Mar 92 


[Text] Bonn (DPA}—Health Minister Gerda Hasselfeldt 
(CSU) (Christian Social Union) flew today to Moscow 
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for talks with Russian Health Minister Andrey Vorobyev 
on Sunday [15 March}. The aircraft 1s carrying medical 
supplies, mainly painkillers, antifever and cardiac drugs. 
anubotics, and anaesthetics. the Health Ministry in 
Bonn says 


Leader of CIS Ethnic Germans Favors Emigration 


AL 1703102692 Berlin BERLINER ZEITUNG 
in German 13 Mar 92 p & 


{Interview with Heinrich Grouth. chairman of the 
“Rebirth” society. by Manfred Quiring. place and date 
not given: “Russian Germans Distrust Yeltsin”) 


[Text] It looks as sf the second congress of Germans in 
the former Sovict Union, duc to open in Moscow on 20 
March. will finally abandon the idea of an autonomous 
German Volga republic and declare its maim strategic 
objective to be emigration to Germany. This means that 
some 2 million people will want to come to the FRG 
The chairman of the “Rebirth” society. Heinrich 
Grouth, pleads for a pernod of three to five years for the 
resettiement operation. Our Moscow correspondent 
Manfred Quiring conducted the following interview with 
him 


[Quiring] “Rebirth” 1s no longer convinced that there 
will ever be another German autonomous republic on 
the Volga. Why” 


[Grouth] | think that at their second congress. the 
Germans of the former Soviet Union will all come to the 
conclusion that they must abandon this strategic objec- 
tive. In the past four years. when we carefully studied 
and fought for this objective, it became clear to us that 
the former Soviet Government as well as the current 
pseudodemocratic Russian Government—there 1s no 
other way to describe 1t—built up artificial resistance to 
the reestablishment of our autonomy 


All we encounter 1s demagogy. In public the idea of an 
independent republic 1s supported while behind the 
scenes officials do everything to prevent it. Our people 
have now come to understand that they were pursuing an 
illusion. We no longer want to remain in the realm of 
speculation. We do not want to see millions or billions 
from Germany being invested which ultemately only 
serve to fatten a bureaucratic government and the 
shadow economy. We are against abusing our national 
tragedy for building up and supporting forces that used 
to be faithful to the party and maybe still are today 


[Quiring] In his recent presidential decree. Boris Yeltsin 
speaks of rehabilitatvon and gradual autonomy on the 
Volga. Why has that not changed your mind” 


[Grouth] To me the decree clearly confirms my opimon 
It 1s pure demagogy. a mere illusion, which 1s of no 
benefit to us Germans. It has convinced us all the more 
that, even at this stage when things are so complicated 
for Yeltsin himself and the Russian Government. all the 
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Russian president can think of 1s an dlusion. He knows 
very well that the Germans no longer belbeve in promises 
of autonomy in the distant future. but he still does a, 
thus provoking the mass emigration of Germans from 
the former Soviet Union 


There 1s no reason to accuse “Rebirth” of calling for 
mass emigration. We have never donc so. Now thal some 
90 percent of all Germans want to emigrate 1 would be 
really absurd to still urge them to do so. Now measures 
must be sought to somehow channel thrs major emugra- 
on wave 


Thes ss what we have been asking the German Govern- 
ment for some time. We need a scheme so that all 
Germans who are no longer able to feel as Germans here 
can get out within a specific uumeframe. The remark 
made by the German side. namely that the door remains 
open, 1s demagogy. One cannot speak of an open door if 
one plans to keep 11 closed to 2 milhon people im the next 
10 years. Then the door 1s left open only a crack 


[Quiring] The reaction to the recent Yeltson decree was 
quite positive in Germany. Were you disappointed 
about that” 


[Grouth] I think the German Government and State 
Secretary Waffenschmidt are already too deeply entan- 
gied in the political game and can no longer gct out of i 
easily. They are obviously unable to admit that they lost, 
that they were pursuing an illusion. Last year they sent 
DM 100 muilhon to the Volga. but there 1s nothing, 1 had 
no effect at all 


[Quiring} Germany has so far permitted the ummugration 
of 150,000 people per year. Would you like to see this 
quote mcreased to shorten the penod of resettiement” 


[Growth] We are not talking of quotas. We need a scheme 
to be worked out between the German and Russian 
Governments and authonzed representatives of Ger- 
mans who live here, with the help of which this problem 
can be solved within three to five years. Every German 
who can prove his German descent should be guaranteed 
the mght to emigrate for an established pernod of time. In 
this connection we submitted a proposal to the general 
staff of the Armed Forces, which will be discussed at our 
congress. In the proposal we offer our houses, our 
apartments—hundreds of thousands—to be used for the 
soldiers coming back from Germany. In return, our 
people could go to eastern Germany, where West Ger- 
mans hate to go anyway. | think that adjustment would 
also be casier. The Army will be withdrawn within the 
next three years. in which penod most Russian Germans 
could resettle 


'Quiring}] The new laender, in particular, will be faced 
with mayor ecconomi problems for the foresecabic 
future. Do you not fear that there may be a conflict of 
interests between those who live there and the new- 
comers, who will find it difficult to settle down there” 
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[Grouth} Of course it would be better for us to go to the 
Western laender, bul we are aware of the problems. Most 


[Quiring} Do you not see a glummer of hope in the offer 
the Germans to move to Ukraine” 


Nevertheless, it 16 not an alternative to the Volga 
Republic. Actually. there is none. Sull, we consider the 
Ukramian scheme to be a way out for some of us 
Germans in the former Union. for some 100,000- 


provides specific ideas. | would only like to pormt out 
that Yeltsen himself reyected this idea two years ago as if 
he were talking of Russian territory. 


[Growth] The main reason for the desire to emigrate is 
national dissatisfaction. the feeling of not having a 
future. Second now comes the general feeling of insecu- 
nity here, which does not only affect the minorities. One 
can see that there will be an explosion. Third comes the 
combination of economic-<commercial prospects and 
national identity. We want to create opportunities for 
those who stay here in terms of economic development 
on the spot, which would benefit the entire neighbor- 
hood. Yet, who wants to remain when 90 percent of the 
people wait with their suitcases packed” 


[Quiring)] Where did you get this number from” 


[Grouth] There have not been any sociological studies, 
but “Rebirth” has continuously studied this problem in 











all its meetings. In the past, 2.000-3,000 of the 120,000 


emigration. This will also create a major problem for the 
Federal Government. What do you expect from Bonn” 


[Grouth}] We hope that civilized Bonn will show greater 

and not try to force us back imto the 
bottle. We also beheve that we ethnic Germans should be 
granted a somewhat different status from other emi- 


CIS Reportedly Continues Soviet Espionage 
AU 1603190492 Hambure DER SPIEGEL im German 
16 Mar 92 pp 125-129 


[Unattributed report: “The CIS People Are Coming”) 


[Text] At the end, vodka and caviar were served. In the 
spring of 1990, the leaders of the East Berlin Foreign 
Intelligence Collection Main Administration (HVA) 


Even though the HVA was disbanded long ago. and the 
KGB has had to be reconstructed following the Moscow 
coup, professionals of both sides are possibly continuing 
to cooperate unhindered 
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Eckan Werthebach. pressdent of the Cologne-based Fed- 
eral Office for the Protection of the Conststution, says 
that “we know that besdes the Gocuments thal were 


“ordered that no employees or age: vhe Mumsstry 
State Securnty [MfS] be taken ower.” 


for 
It os @ fact that the KGB has not icfi 2 vacuum on the 
termtory of the former Sovect Umon. In Moscow, the 
“First Main Administration” was established as the first 


of the Constitution are urging disbanding a GR. fa ito 
Station that was sct up mm the castern part of Fem 
recently 


Meanwhile, the new CIS republics—Ubkraime, &/ 
imstance—are setting up their own services, parti: 
according to the organizational scheme of the KGB and 
partly also with its old staff, Western caperts assume that 
the CTS republics will also spy abroad. Bonn’s counter- 

services must therefore prepar? ior a new 
scenario: “The CIS people are coming.” 


Are these just deliberate forecasts by Western mitell- 
people who have been concerned about their jobs 
the fall of the Red empire” 


Some indices point in favor of the Western assumption 
that about 350 Stas: top agents have been selected for 
espronage services on behalf of the East. 


—According to the information of German counterintel- 
agencies, former KGB officers have made the 
to a large number of former MfS agents to work 
for them. 
—A GRU officer was arrested in November when he was 
trying to hire a former People's Policeman im Saxony- 
Anhalt 


—Grerman monitoring posts have increasingly noted 
signals at reduced transmrssion rates im agents’ radio 
traffic from castern Germany, which they have inter- 
preted as “trang radio traffic” for newcomers to 
Moscow's service. 


In November 1989, an HVA instruction called for “pre- 
serving” and “ensuring. over the long term, of the 
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carry out the order to the fullest extent 


Besides an unknown quantity of espionage records from 
Berlin that were arbitrarily transferred to the East, 
Moscow still has all the facts concerning Germany from 
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the “Soud™ mtcilegence datahesc that 62s pormtiy run Dy 
the Warsaw Pact states. The Beriim-based — 
authornty has treed mm vam to ect the reoords back An 
wamense amount of data ms svored there The diigent 
casicrn Germans had suppleed rough!) 2$ percent of the 
material 


Experts beheve that taking ower spies from the former 
HVA involves mks: “Every sowrce that has oem taken 
over « known at icawt to half a doren former GDR 
imicthgence poopie.” say former HVA officers m an 
“Inwder Report” [DER SPIEGEL footnote: Peter Roch- 
ter/Kiaus Roesier: “Wolls Spices wm the West™ Elcfanten 
Press, Berlin 19) pages, DMD 4.80) that was published 
recently The KGB's attempt to recrust the presumed 
arms spy. Anton Sicppen. became publicly known mgt 
away because the former HVA controlling officer «ho 
was mvolved om the deal promptly wformed the CrfTicx 
for the Protection of the Comstitutron 


Experts believe that Russia's foreign espromage ser’ ce 
whach 1s based in Varencevo ncar Moscoe comsequcntls 
took a “hesitant approach” to the powubie rocrurtment of 
HV 4 veterans 


On the other hand, inielhgence poopie from the other 
CTS republics hav: also been trveng recently to “get a 
foot m the door” m Germany. as officals for the Office 
of the Protection of the ( omstrtutoon have mote Truc to 
a lack of embasecs. trade centers. and other taciiitees 
that are preferred as “legal resedencees.” they Dave to 
resort to the market for the tome being. 


The Moscow headquarters too can hardly do without 
some of the former people of former Stas: Munster Ench 
Miclke because the KGB. workeng om Grermany. relied on 
the cooperation offered and the data supplied by its 
German frends. We could “almost ialk of a certain 
dependency of the KGB on the MIS.” says the Federal 
Offwe for the Protection of the C onstitutron om a secret 


report that has yust been completed 


How heipless the Soviet frends were without the mate- 
nal supphed by their German counterparts 1s shown hy 
an episode from the days when civ:) ments activists 
stormed the MfS headquarters mn January 1990. Moscow 
analysts protested over the lack of incoming mnformetion 
and reminded the MES that telephone tapping protocols 
had to be supplied on the bass of the “Moeneral HT” 


agreement 


The close cooperation with the “frends” and the “Secu- 
rity Commuttec.” as the KGB brothers were officially 
calied, was a matter that Moictke's muniry had taken to 
heart. A bronze statuc of Felihks Drerzhunskry, the Polish 
founder of the Cheka. the predecessor of the KGB. sat in 
the anicroow of the ministry. 


When the munister made @ toast to hes veerters to mark 
an anniversary (Long live the glorious ( hearts”), ewen 
the drinking ban was lifted 
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Cooperahon betwecen the Two scrveces Sas sometumes 
cven closer than the menesicr biked: HVA founder 
Markus Wolf had made sure that the fnends “received a 
copy of all wiclecnce records” —wathout Mocike's 
knowledgec. as 2 former HVA man proved to the 
Cologne-besed Foderal Office for the Protection of the 
( onsintulon 


The East Berlin copsomage department occawonally even 
helped thew Sovect counterparts by supplying “special 
wéenties.” Arrested KGB people were allowed to tell 
ther West German mtecrrogators that they were HVA 
shes. whenever Moscow commdered | opportune not to 
give “the other wde a reason for anti-Sovect propa- 
ganda” Thess as even cawer since many KGB officers 
operating mm the Fuderal Repwhlic had also received thew 
false documents from the HVA 


The Federal Office for the Protection of the Constitution 
beheves now that the MVA_ “putteng is own miterests 
last.” supphed the Sovect mntelligence people with 
“roughly 80 percent of thee mtelhgence information.” 


The KGB people were given access only rarely to the real 
names or the ongmnal documents of the sources that the 
HVA. provedong admunristrative assistance, tapped. 
Nonetheless, the Soviets “were able to determine the 
HV A's operational postions erth relatewely hagh accu- 
racy.” the Federal Office for the Protection of the 
( OfSIUtION Says 19 11S feport. 


The authors of the officeal report on Cologne predict that 
many MIS spies who went underground and are still 
hoping for ther former controlling officers’ secrecy, can 
cxpect before long to be blackmarled or “reactivated by 
force” by Russians tryeng to recrurt them. 


The Federal Office tor the Protection of the Constitution 
heheves that agents #ho have not yet been caposed and 
hope that once ther files are destroyed they have defi- 
nitely survived thew esponage past, “will have a rude 
awakening — 


Ex-AGB Chief on Cooperation With GDR MIS 


11 170908489) Hambure DER SPIEGEL in German 
16 Mar 92 pp 128-129 


[Interview with former KGB chief Leonid 
Viadimirovich Shebarshin by an umdentufied DER 
SPIEGEL reporter. place and date not given: “Place 
Everything in God's Hands”] 


[Text] Shebarshon, $7, studved oriental studies in 
Moscow and attended the International Relations 
Academy. In | 962 he youned the ontellgence service, the 
KGB. in 1987 after stays om Pakestan, India, and Iran, he 
was appornted deputy cet. and on February 1989, chief 
ot Soviet foreign ontciig@ence After the putsch m 

199). the heutenant general was appomnted chief of the 
ommpotent KGB and was in office for two Last 
September. after an argument with the new KGB choef, 
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Vadim Bakatin, he left the intelligence service. She- 
barshin is now working in Moscow as an independent 
company consultant and specializes in security. 


[DER SPIEGEL] Were files and agents of the East Berlin 
Foreign Intelligence Collection Main Administration 
(HVA) passed on to the KGB after the upheaval in the 
GDR? 

[Shebarshin} Our colleagues from the HVA had very 
good agents. I can judge this very well on the basis of the 
large amount of information that was exchanged. But all 
intelligence services stick to one iron rule: They do not 
reveal their sources. This was also an iron law for the 
HVA. In the years during which | headed the KGB 
foreign intelligence department, there were, therefore, no 
attempts to uncover German sources. But if one knows 
the information, one can of course draw certain conclu- 
sions. And if one works on it, one can also get to the 
source. 


{DER SPIEGEL} How persistently did you work on this” 
{[Shebarshin] The foreign intelligence service was 
destroyed when the GDR crumbled. Its employees were 
under enormous political, economic, and moral pres- 
sure. Their survival was at stake. As a result, any source 
of this ruined intelligence service was also in a dangerous 
Situation. Would it have been sensible to take over such 
agents? I ordered our residents not to take over any 
employees of the Ministry of State Security [MfS] or 
their agents. 


[DER SPIEGEL] Did Western intelligence services have 
the same fears” 

[Shebarshin] I know that the US. resident in West Berlin 
personally visited MfS employees and offered them 
money and other benefits to recruit thm. We did not do 
this. It would simply have been contrary to a sensible 
way of working. 


[DER SPIEGEL] Did ine HVA offer to pass on sources 
and files to the KGB” 
[Shebarshin] Yes, there were such offers. 


[DER SPIEGEL] By the HVA leadership” 
[Shebarshin] By employees. 


[DER SPIEGEL] Were the HVA files, which were stored 
on microfilm, passed on to you” 
{Shebarshin] No comment. 


[DER SPIEGEL] The HVA had enough time to dissolve 
and destroy the files. Did the KGB exert any influence 
on that? 

[Shebarshin] There was no official ord. from Moscow 
but perhaps personal recommendations. Our German 
friends had enough experience. The KGB stopped ccop- 
eration when the MfS was stormed in Berlin. But of 
course, there were still personal relations that continued. 


[DER SPIEGEL] At that time, leading MfS generals 
asked KGB Chairman Kryuchkov in writing to advocate 
a calming down of the situation with Gorbachev. 
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{Shebarshin] We asked our political leaders to intervene. 
They were to influence the German politicians so that 
they would stop persecuting the MfS employees. We 
asked Gorbachev to talk to Kohl about this. At that ume, 
we had the general permissicn of our political leadership 
to accept former S°<si employees. This was even an 
official offer. 


[DER SPIEGEL] Did this apply to all MfS employees or 
oniy to the top people? 

[Shebarshin}] We did not make any special selection. We 
were willing to accept anyone here who wanted to save 
himself from persecution. 


[DER SPIEGEL] The only case that was made public 
was that of Hansjoachim Tiedge, who worked for the 
Office for the Protection of the Constitution and 
defected to the GDR. 

[Shebarshin] There were not many cases. We made sure 
that the people here did not suffer. But as you know, life 
in Our COUNITY is NOt easy. 


[DER SPIEGEL] Is the offer still valid” 

[Shebarshin] I do not think that anyone would take 
refuge in Our Country at the moment. People in Germany 
also read newspapers. 


[DER SPIEGEL] After reunification, Klaus Kuron, who 
also worked for the Office for the Protection of the 
Constitution and has meanwhile been sentenced to |2 
years in prison wanted to flee to you. who were respon- 
sible for counterintelligence and the control of double 
agents. 

[Shebarshin] Yes, he had an offer. But he changed his 
mind. 


[DER SPIEGEL] Do the KGB's successors still learn 
German secrets, even without the help of the HVA” 
[Shebarshin] Of course. We have always worked in 
Germany ourselves, too. 


[DER SPIEGEL] Is the intelligence service sti!) mons- 
toring telephone conversations in the FRG” 
[Shebarshin] I do not know whether this 1s still being 
done, vut it 1s not a difficult task. Everyone does t But 
people are always a better source of information 


[DER SPIEGEL] Is the German headquarters of the 
Russian foreign intelligence in Karlshorst still there” 
[Shebarshin] At the time I left in September 1991. our 
people were still there. But we have cut back on per- 
sonnel. 


[DER SPIEGEL] What does an expert like you recom- 
mend to the HVA agents in Western Europe who have 
not yet been exposed? 

{Shebarshin] They should wait until German counterin- 
telligence approaches them and makes them an offer to 
continue their work. 


[DER SPIEGEL] Ang what about the agents in the FRG” 
Should they turn themselves in” 

[Shebarshin] No. How could I recommend that to 
anyone”? They would be imprisoned. If they can, the 
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agents should change their residence and their names. If 
they cannot do that, they must leave everything in God's 
hands. but they should not turn themselves in. I do not 
believe that a democracy 1s able to forgive its opponents. 
It 1s as vengeful as despotism. 


[DER SPIEGEL] Would the HVA agents then do better 
to continue their work with the Moscow foreign intelli- 
gence department? 

[Shebarshin] This is not possible. I hope that even after 
my departure our foreign intelligence 1s sensible enough 
not to cooperate with them. This would be too much of 
a risk for us and for the agents. 


[DER SPIEGEL] Did Markus Wolf, the former chief of 
the HVA, pass on high-ranking sources to you during his 
Stay in Moscow” 

[Shebarshia! Absolutely not. We did not talk about the 
GDR foreign intelligence. You must understand our 
Chekist system—a has-been is of little importance, and 
the knowledge of a retired foreign intelligence hief is 
quickly obsolete. | saw Wolf at the end of August, shortly 
before he wanted to leave the Soviet Union. I said: God 
be with you 


[DER SPIEGEL] Were you involved in Ench Hon- 
ecker's escape to Moscow? 

[Shebarshin] We were not asked. But at that time no one 
could bring Honecker to the USSR without Gorbachev's 
approval. When it was then noticed that no one here was 
taking responsibility for Honecker, we had to do it. I 
said: For God's sake, do not hold us responsible for 
Honecker, too. But it was as it had often been in our 
history: As soon as the country faced an unpleasant task, 
the poor foreign intelligence was burdened with i. A 
man from our department, who speaks German well, 
regularly asked Honecker how he was and brought him 
Crerman newspapers. 


[DER SPIEGEL] When did you realize that the GDR 
had reached its end? 

|Shebarshin] | was in the GDR in April 1989. At that 
tume I met Ench Mielke. He was very concerned about 
the development in the Soviet Union. Mielke said: “It 1s 
your business what happens in your country. But without 
Soviet help, the GDR will be destroyed.” 


Four Receive Sentences for Spying for Stasi 


LD1203203292 Berlin ADN in German 
09587 GMT 12 Mar 92 


[Text] Munich (ADN)}—A Munich couple who spied for 
the Stasi for four years was sentenced—along with their 
two supervising officers from the former GDR—in 
Munich on Thursday [13 March] to prison terms ranging 
from one to eight years. The first criminal bench of the 
Bavarian Higher Regional Court found the four guilty of 
passing to the Stasi and other Eastern secret services 
information about the Munich armaments and acro- 
space firm Messerschmidt-Boelkow-Blohm—including 
information on the Tornado and Fighter-90 combat 
aircraft. 
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The principal accused, the 36-year-old graduate engineer 
Rolf-Dieter Feuerstein, grandson of the philosopher 
Ernst Bloch, was sentenced to eight years nm prison. His 
wife Kerstin Feuerstein, also accused, was sentenced to 
21 months in prison. 


The two supervising officers, Lieutenant Colonel Kun 
Tiemann of the former State Security Ministry, and Dr. 
Uwe Albrecht, 38, received sentences of 18 months and 


a year respectively. 


‘Spies’ Face Additional Charges 
LD1303200992 Berlin ADN in German 1723 GMT 
13 Mar 92 


[Text] Berlin (ADN}—On Friday [13 March}, Berlin's 
judicial authoritses brought additional charges against 
former Stasi spies suspected of intelligence work. 
According to Spokeswoman Uta Foelster, 44-year-old 
Andreas K. had allegedly been working since 1970 for 
the former GDR state security, providing intelligence 
from the research office for all-German economic and 
social issues. He 1s accused of having received special 
payments of up to 1,000 German marks per transaction. 


Stephen L., 37. 1s accused of collaborating with the 
Soviet KGB. From 1977 to !984, he 1s said to have 
passed to the KGB intelligence that he gained through 
his journalistic work on Berlin daily papers analyzing the 
former Soviet Union. The accused 1s said to have later 
reported from the Berlin Senate Chancellery about the 
relationship between the Senate and the allies as well as 
about assessments of politicians. Finally, until 1990 L. 1s 
said to have supplied information from the U.S. mission 
in Berlin (West). 


As of yet, no date has been fixed for both trials. 


Overall Economic Growth Declines During 1991 


AU 1603143792 Duesseldorf HANDELSBLATT 
in German 16 Mar 92 p 8 


[“an”™ report: “Dynamism of Growth Declined Consid- 
erably at the End of 1991") 


[Text] Duesseldorf, 14-15 March—Afier the middle of 
1991, the overall economic growth in the old laender 
declined to 2.6 percent during the third quarter of the 
year and to 0.6 percent during the fourth quarter. Only 
the strong increases (4.5 percent and 5 percent) during 
the first half of the year made a real increase of the gross 
nat'cnal product (GNP) by 3.1 percent for the entire 
year—compared with |1990—possible 


This annual growth rate is above the average of the past 
10 years, which the Statistical Office gives as 2.4 percent, 
but it has considerably declined compared with the years 
before—during 1988 plus 3.7 percent, during 1989 plus 
3.8 percent, and during 1990 plus 4.5 percent. But one 
also has to take into consideration that introducing the 
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Economic and Monetary Union in mid-!990 led to a 
Statistical basis effect, which stopped having an effect 
only after mid-1991. 


The declining economic dynamism is also evident in 
comparing figures of the individual quarters—adjusted 
for seasonal and calendar changes—with the directly 
previous quarters. During 199! only the first quarter 
showed an increase by 2 percent. During the second 
quarter of 1991 the GNP stagnated, afterwards it 
declined by 0.5 percent both during the third and in the 
fourth quarter. 


More Favorable Course of the Gross Domestic Product 


The gross domestic product (GDP) in the old laender 
developed more favorably than the GNP. Concerning 
the second quarter, its real growth rates were above the 
GNP’s. During the fourth quarter the real GDP rose by 
1.6 percent; the entire year of 1991 experienced a growth 
rate of 3.4 percent. The Statistical Office justifies the 
more favorable course of the GDP with a massive 
increase in return on investment to other countries and 
the higher number of commuters from eastern to western 
Germany. 


The weakening economic development during the course of 
the year is also expressed on the consumer side of the 
national product (in prices of 1985). This is particularly 
evident in investments for equipment. During the first three 
quarters these investments still showed double-digit growth 
rates compared with the same quarters the year before. But 
during October to December 1991, growth declined to plus 
0.5 percent. Since the growth rate of building investments 
declined to only 4.4 percent, the overall fixed investments 
showed a growth of 2.3 percent. The dynamism in private 
consumption also decreased clearly (plus | percent during 
the fourth quarter). 


Moellemann Appeals to Partners to Wage Negotiations 


During the fourth quarter, national income rose by 4.4 
percent compared with the same period the year before. 
The growth rate of gross income from employment. 
which amounts to about 670 percent of national income. 
amounted to 7.4 percent at the end of the year, thus 
being only slightly below that of the second and third 
quarter. Things are different with gross income from 
entrepreneurial work and property. During the fourth 
quarter, this income was 4.3 percent lower than during 
the same quarter of the previous year, following growth 
rates of 7.3 percent, 9.5 percent, and 2.3 percent during 
the first three quarters. 


During the last three months of 1991, the available 
income of private households rose by 4.5 percent. Stat- 
isticians calculated a decline by 0.4 percent for the 
overall economic labor productivity. 


According to Economics Minister Juergen Moeliemann, 
the weakening of the western German economic devel- 
opment is due not only to a weak demand from abroad 
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and declining demands from the new laender. While the 
internal pressure of costs clearly increased during the 
course of the year, resulting in corresponding reductions 
im enterprises’ profits, investments. which were 
extremely Gynamuc for a long time, have declined. The 
economic m:nister stated that, on the basis of the forth- 
coming decisions On income policy, the partners to the 
wage negotiations have it im their hands not to let the 
current phase of weak economic development lead to a 
lasting decline of economic activities, rather, to make the 
forces of growth gan the upper hand again during the 
course of this year 


Deutsche Bank Official Comments on EMU 


AU 1603110292 Hambure DIE ZEIT in German 
13 Mar 92 pp 25-26 


[Interview with Deutsche Bank Board Chairman Hilmar 
Kopper by Thomas Hanke and Roger de Weck, place 
and date not given: “Cheap Prophecies of Doom”) 


[Text] [DIE ZEIT} If everything goes as planned, the 
Economic and Monetary Union [EMU] will be com- 
pleted in seven years at the latest. Will Deutsche Bank 
present its balance-sheet in ECUs [European currency 
units} instead of German marks in 1999" 

[Kopper] That is quite possible. Being a convinced 
Europeanist, | hope that will be the case 


[DIE ZEIT] Few people in Germany are hoping for the 
EMU. Are you in an outsider’s position” 

{[Kopper] | don't think | am. We bankers have been 
thinking along **c lines of a common currency in Europe 
for years. For us, the ECU! is already a currency in which 
we handle transactions in the capital market. Of course, 
the Maastncht EC summit mecting--which we and 
others, wanted to take place—was an cxtremely impor- 
tant event, because a schedule was agreed upon. The 
reaction that we have seen afier Maastricht seems to 
suggest a sense of uncertainty and certain musgivings 
which are allegedly typical of the Germans 


[DIE ZEIT] Do you understand those concerns? 
{[Kopper] 1 can understand them tn part. I think they are 
primarily attributable to insufficient information. The 
topic was never discussed intensively. It was entrusted to 
policy and the Bundesbank and. to a certain extent, also 
to us, the banks. Now the summiteers in Maastricht have 
done what was necessary to progress—namely, they 
defined certain framework conditions and data, which 
had an effect on the people who thought that their good 
German mark would be abolished. The German mark is 
for many of our compatriots a symbol! of reconstruction 
success, and stability 


[DIE ZEIT] Do we need to be concerned about those 
achievements’ 

[Kopper] | am confident that a very essential clement 
will be preserved in the future. even after the end of the 
German mark—stability. The new system of the Euro- 
pean Central Bank wil! be developed within framework 
conditions that are larecly modeled on the system in the 
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Federal Republic. The rules must, of course, be 
observed. Once that has been ensured, | am not worned 
about the new currency, just as | am not worned about 
the German mark today. We should not listen to cheap 


prophecies of doom in that respect. 


[DIE ZEIT] Are the chances of EMU success affecied by 
the lack of progress made in connection with political 
unification”? 

[Kopper] The weight of a currency is not solely deter- 
mined by the monetary framework. It must also be 
supported by a common European policy in other areas, 
such as finance and income policy, broad areas of 
economic policy, and even social policy. Here we have to 
make up leeway. We cannot implement the EMU 
without simultaneously creating political unification 
within the next few years. I think we will manage to 
achieve this. 


[DIE ZEIT] Will opposition in the Federal Republic to 
transferring additional powers to the European Commu- 
nity not be growing” 

[Kopper] On the contrary, I believe that we, Germans, 
could possibly be pioneers regarding our readiness to 
transfer mghts to something that does not yet exist—a 
new type of European Parliament. We are ready to do so, 
because unlike centralist states, we are not afraid of the 
complexity of federalism. This has always enabled us to 
raise decisions to a European level. But to create the 
Europe that | have in mind, we need to have leadership, 
and we must always have the will to advance. Stagnation 
means to me regression. 


[DIE ZEIT] Skepticism about European unity 1s 
increasing now. 

[Kopper] Public discussion will have to be deepened. 
This was, for instance, done in Great Britain prior to the 
Maastricht summit. Great Briain, of all countries the 
one which did not want to join in, is probably the best 
informed country, therefore, it is good that a broad 
debate is now taking place in Germany. 


[DIE ZEIT} Some German savers are worried that they 
could suffer losses as a result of EMU. 

[Kopper] I would not advocate EMU if I had such 
concerns. The money that the Germans have saved will 
not be sacrificed on the European altar. Granted, the 
Maastricht accords should be refined in certain areas. If 
all this 1s done in a Cooperative spirit as it exists today 
and if the Federal Republic continues to have an essen- 
tial say on EMU, we should be able to eliminate virulent 
apprehension through information and appropriate 
action. 


[DIE ZEIT] Is it realistic to agree on 1999 as the 
beginning of the EMU, or does this time frame imply the 
risk of instability” 

[Kopper] To cite Ernst Bloch very freely—visions 
require schedules. In the process of European integra- 
tion, we have always set time frames, because they force 
us to act within a fixed penod of time. We are now 
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approaching a date that we also considered too ambi- 
tious at the tsme—! January 1993, the beginning of the 
European single market. When 1999 approaches and we 
see that we will possibly not be able to achieve EMU. the 
Europeans will, of course, meet again to discuss whether 
it should be postponed. We are aware that this 1s an 
attempt on the scale of one to one, and that «s why the 
Cautious and circumspect approach that the Federal 
Government and the Bundesbank have taken should 
continue to be our policy. When the European Monetary 
System (EMS) was created, most experts were also very 
suspicious. EMS success is another reason for optimism 


[DIE ZEIT] Is there a German mark nationalism” 
{[Kopper] No. But we all attach a certain emotional! value 
to our currency. It 1s not easy to imagine that some day 
the banknotes will have the very synthetic sounding 
name ECU. The French and the British are having an 
easier time with the term ECU. But we could solve this 
problem differently—by using the old name together 
with ECU, so that everyone in Europe can identify 
themselves with it. The notes would, however, have the 
same value everywhere. 


[DIE ZEIT] What are the economic advantages of mon- 
etary unification for Germany” 

[Kopper] Europe will be a much larger integrated whole, 
which will have weight in the world economy. This will 
help us decrease our dependence on the dollar. There are 
also very specific economic advantages. such as lower 
transaction costs and abolishing exchange rate risks 
EMU is the necessary complement to the single market 
We must make a step forward and cement the common 
market by a common currency 


[DIE ZEIT] Are the opportunities really larger than the 
nsks involved” 

[Kopper] They are, definitely. That 1s why | advocate 
EMU. 


[DIE ZEIT] Given the rapidly increasing state debt, will 
the Federal Republic meet the stnct EMU membership 
entena” 

[Kopper] If I had doubts in this respect, | would also 
have to have doubts about EMU. Without the Federal! 
Republic, the most economically important country in 
Europe, it will definitely not occur 


[DIE ZEIT] What does it mean for Frankfurt as a 
financial center, if it loses the German mark as a sales 
argument” 

[Kopper] Frankfurt's importance will essentially depend 
on whether we succeed in establishing a market for the 
ECU before the EMU has been completed. To promote 
this, it would be good to relax ECU regulations. The 
ECU should already now be treated like a normal 
currency in the Federal Republic 


[DIE ZEIT] Does this mean that you would like to see 
the Bundesbank love the ECU a bit more and that you 
are hoping to get more leeway to conduct transactions in 
this currency” 
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[Kopper] I could hardly have expressed ut better. We are 
already doing a lot of business in ECU—but in London, 
Luxembourg, or Paris. We would prefer to do i in 
Frankfurt. 


[DIE ZEIT] Is  umportant for Frankfurt that the Euro- 
pean Central Bank be set up here, possibly beside the 
high-rise buildings of Deutsche Bank” 
[Kopper] I clearly say no to the second part of your 
question, but I expressly say yes to the first part. I think 
this 1s an almost obvious demand and even an indispens- 
able condition for EMU—for various reasons and 
because of the function the German mark has as an 
anchor of European currencies and because of the per- 
vading spirit of the place, which 1s marked by the 
Bundesbank and its stability policy. In addition, 1 would 
have a reassuring effect on public discussion. 


[DIE ZEIT] An attractive financial center also requires 
adequate openess and morality. The Frankfurt public 
prosecutors have expanded their investigations against 
stockbrokers every week. Are new rules required in 
connection with insider transactions, money laundering, 
and internal bank control” 

[Kopper] We are dealing with all these problems, and 
this 1s also a challenge to the legislator, because we 
cannot regulate everything on our own. Wherever the 
methods of supervision have to be refined, we act and 
hurry ahead of the legislator. Prevention 1s 4 task that we 
deal with internally time and again. We are working at it 
intensively. 


[DIE ZEIT] The earning situation 1s good, and the 
profits are increasing. but in wage negotiations the banks 
are willing to concede just minor wage increases. How 
does that go together” 

[Kopper] The business volume ts increasing, and profits 
must at least increase proportionally with i, or else we 
would not really have fulfilled our task. The law stipu- 
lates for banks that the equity capital must be in a fixed 
proportion to the business volume. Considering the 
increasing equity capital requirements, | am not satisfied 
with the development of profits. This also holds true for 
Deutsche Bank. 


[DIE ZEIT] Aren't you refusing to be generous out of 
regard for the weaker branches, even though the banks 
could afford to be generous” 

[Kopper] We are already paying 5 percent higher wages 
and salaries, even though no agreement has been 
achieved. Seen against the background of the uncertain 
course in 1992, we have thus reached a sound threshold. 
We will eventually agree with the unions on a percentage 
that 1s not too far away from this threshold. 


[DIF ZEIT] This means that, given present inflation and 
upcoming tax increases, you would expect your 
employees to accept decreases in real wages. 

[Kopper] Five percent more 1s clear compensation for 
the 3.5 percent inflation that we had in 1991. T1Then there 
is a small margin for productivity increases that we are 
hoping for. | do not think employers have the obligation 
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to compensate their employees for the special tax bur- 
dens resulting from the solidarity fee that we have to pay 
for a certain penod of time. Otherwise, it would not be a 
solidarity fee. 


[DIE ZEIT] Deutsche Bank intends to clearly increase its 
dividend. Why do you treat your stockholders more 
gencrously than your employees” 

[Kopper] We are increasing the dividend for our stock- 
holders by an annualized rate of 3.5 percent, which 1s 
much less than the salary increase for our employees. | 
think it 1s a foregone conclusion for us to also grant 
stockholders a partial inflationary compensation. Their 
moncy 1s as important for the bank's existence as 1s the 
work of our employees. By the way, most employees are 
also stockholders in the bank. 


[DIE ZEIT] So you would not accept a 6 percent wage 
increase” 
[Kopper] No, I wouldn't. 


Christian Social Union Cites EC Recommendations 


AU 1603. 51892 Hambure DIE WELT in German 
16 Mar 92 p4 


{Hannes Burger report: “CSU: Political Union Comes 
Closer to Europe”) 


[Text] Munich—tssues of principle were the focus of a 
two-day meeting of the Christian Social Union [CSU] 
Executive Committee in Wildbad Kreuth during the 
weekend [14-15 March]. After the meeting. Finance 
Minister Theo Waigel announced a comprehensive CSU 
statement on current European policy and Germany's 
changed role in Europe and that a declaration of prin- 
ciple on development policy was adopted. The draft of 
the continuing CSU program of principles, presented by 
Deputy Chairman Edmund Storber, was also discussed 
and 1s to be published next week, after incorporating 
some corrections, for discussion within the party. 


In its statement, the CSU commuts itself to the goal of 
European unification, which it has been consistently 
pursuing for 35 years, and notes that with the Maastricht 
decisions, one has come a bit closer to political unifica- 
tion. Despite many critical remarks and a number of 
reservations, particularly regarding the deficiencies con- 
cerning a joint European foreign, security and asylum 
policy, the CSU Executive Committee thinks that a 
dynamic process 1s under way. In its course, many 
improvements can be introduced until the decisions are 
reconsidered in 1996. The CSU sees such a need for 
improvement in the wake of ratification, above all 
concerning the participation of the laender and regions. 
which, however, first requires an amendment to the 
Basic Law to improve the laender's nghts. 


Waigel welcomed the fact that Social Democratic Party 
of Germany Chairman Engholm wants to support this 
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process of gradual improvements with his party and 
contradicted “Oskar Lafontaine’s permanent policy of 
obstruction.” 


The CS"! recommendations to the EC include the seat of 
the future European Central Bank im Frankfurt, estab- 
lishing a European criminal investigation office. 
adjusting the number of German deputies in the Euro- 
pean Parliament in proportion with the size of the 
country, and introducing German as one of the EC 
working languages. Wangel stressed that all this has 
nothing to do with “German arrogance, an attitude like 
during the era of Emperor William II, or megalomania,” 
bul 1s necessary, because Germany 1s still underrepre- 
sented in the EC im many respects. Waigel rejects the 
plans to give the post of one EC commissioner to cach 
EC member, irrespective of its size. 


Mecklenberg-West Pomerania Leader Resigns 
LD1603151892 Hamburg DPA in German 1122 GMT 
16 Mar 92 


[Text] Schwerin (DPA)}—Alfred Gomolka (Christian 
Democratic Union [CDU]), minister-president of Meck- 
lenburg-West Pomerania, resigned officially at noon 
today. Deputy Government Spokesman Michac! 
Koschinski announced that Gomolka has now informed 
the cabinet of his resignation, which was announced on 
Saturday, and has conveyed a relevant letter to parlia- 
mentary President Rainer Prachtl (CDU). Gomolka will 
continue to carry out his duties until the election of a 
new minister-president, which 1s expected to take place 
on 19 March. 


Details of New Tax Package Summarized 


92GE02444 Duesseldorf HANDELSBLATT in German 
17 Febp3 


[Report by whl: “Waigel: Reserves in Federal Budget 
Will Cover Increases. Compromise Adds DM20 Billion 
to Federal Share by 1994") 


[Text] Bonn, 15-16 Feb—Muiunister of Finance Theo 
Waigel plans to finance—with reserves in the federal 
budget and with cost reductions—the additional federal 
share resulting from the compromise in the Tax Amend- 
ment Law 1992 and the reorganization of financial 
distribution between the Federal Government and the 
laender in the amount of 19.7 billion German marks 
[DM], during the years 1992 to 1994. Net borrowing 
would therefore not increase, the minister declared, after 
a majority of the Bundesrat agreed to the financial 


package 
The individual resolutions were: 


Laender: The receipts from value-added tax increases 
from 14 to 15 percent effective 1993, will in 1993 
(DM10.5 billion) and in 1994 (DM12.9 billion) strictly 
go to the new laender via the German Unity Fund. In 
1992 the new laender will also receive DMS billion 
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resulting from a regrouping of structural and and other 
federal funds. In addition, the Federal Government will 
pay another billhon ito the fund im cach of the years. 
1993 and 1994. This will umprove by DM 33.6 billhon the 
new land monctary funds im the years 199) to 1994. 
Furthermore, the turnover tax share of the lacnder will 
be increased overall from 35 to 37 percent for the years 
1993 and 1994. In a declaration. the Federal Govern- 
ment also makes the commitment that the participation 
of all laender in the financing of the German Unity Fund 
will not have any “precedential cffect beyond the year 
1994." Rather, these regulations would be included in 
the pending discussions regarding the reform of financial 
relations between the Federal Government and lacnder 
to become effective starting in 1995 


In addition, the Federal Government agrees in this 
declaration to increase the interim aid planned for nine 
western German lands this year from DM0.8 to DM1I_5 
billion, according to the applicable distribution formula. 
because the structural asd for these laender previously 
amounting to DM2.45 billion annually has been can- 
celed. 


Communities: In addition to the DM 1.5 and DM3 bilhon 
already designated for 1992 and 1993, they will receive 
from the Federal Government DM3 bullion cach year in 
1994 and 1995 as well. to subsidize the public commuter 
traffic system. To compensate for the reduction in 
receipts because of tax rele, the trade tax levy for the 
communities will we lowered by 24 points to 28 percent 
Starting in 1993 


Families: The allowance for the first child will be 
increased from DMSO to DM70 per month, the child 
allowance supplement from DM48 to up to DM65 per 
month, and the exemption for children from DM3,024 
to DM4,104 per year. In a statement the government 
commits itself to submit, within this legislative term, 
proposals on “to what extent i 1s possible to continuc 
increasing the child allowance within the dual system of 
family equalization of burdens.” Most recently a further 
increase of the first-child allowance to DM80 was under 
discussion. Wage! emphasized that at the same time the 
exemption amount for children would then also be 
increased again. This issue must be viewed in context 
with the increase of the basic exemption required within 
the next years not least because of the Constitutional 
Court's ruling to secure the cxrstential minimum. 


Companies: The following was resolved 


—Increase in the tax exemption on trade income from 
DM 36,000 to DM48,000, 


—greater progression of indexes according to the trading 
profit above the exemption for private companies, in 
five steps, from | to $ percent, for each additional 
trade profit of DM24,000, 


—increase of the exemption for assets used in the 
business from DM1 25,000 to DM$00,000, 
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—transfer of tax balance sheet values into the statement 
of assets, 


—<extension of deferment of the trade capital tax and 
property tax in the new laender until the end of 1994, 


—and continued levy of the trade capital tax in the old 
FRG laender 


—AlI the same time the orginally planned worsening of 
the declining-balance method of depreciation for farm 
burldings 1s being dispensed with 


—as well as the increase of the lump-sum taxation for 
part-tume employment and payments for provisions 
for the future from 15 to 19 percent. 


Residential Property: The deductions as per Article 10 ¢ 
ESiG [Income Tax Law] are increased from 5 to 6 
percent retroactively from 1 October 1991 (building 
application, start of construction, or purchase agrec- 
ment) during the first four years, a debt interest deduc- 
tion of DM 12,000 annually and limited to three years 1s 
being miroduced and also two-year carry-backs and 
carry-forwards of DM1000 annually for the children’s 
building allowance. In addition, options are improved to 
remedy for deductions not taken within the framework 
of the cight-year 10-¢ aid period, a specific assistance 
situation 1s created to provide an apartment in one’s own 
house for close family members, as well as an income 
limit (combined income, not the lower taxable income) 
of DM120,000/240,000 (single/marned individuals). 


Subsidy Reduction: 


—Limitation of tax-exempt interest from life insurances 
in connection with financial models through policy 
loans. The deadline was postponed from 8 November 
1991 to 12 February 1992. 


—Reduction or climination of excessive contributions 
(operating expenses) from the carner to relief funds. 


—Cancellation of tax-exempt interest for social bonds 
issued prior to | January 1955. 
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—Inclusion of foreign income having capital investment 
character into the added taxation and taxation of 
assets attributed to these carnings. 


—Payment of the building and loan interests only after 
the investment agreement has been allocated. 


—Expansion of the activity clause for holdings. 


—Prevention of refunds of tax advanced when estab- 
lishing private family companies in agnculture and 
forestry. 


—Inclusion of the long-term lease of parking spaces into 
the turnover tax. 


Miscellaneous: 


—Replacement of the annual settlement of wage with- 
holding tax with a requested assessment of income tax. 


—Relief for cross-border stock corporations through the 
parent-subsidiary EC guideline shift. 


—Improvement of housing subsidy through a new age 
class for residences available starting in 1992 and 
higher income limits for homeowners. 


—Expanding the range of uses for building and loan 
savings without affecting premiums. 


—Inclusion of energy-heat coupling in the petroleum tax 
privilege. 

—Tax exemption for kindergarten allowances paid by 
employers. 


—Limitation of unallowed deductions even in the case 
of fines imposed by domestic authorities. 


—Installation of the previous administrative regulation 
for the promotion of historical sites as an extraordi- 
nary burden into the fiscal special expenditure deduc- 
tion. 


—Trade and property tax exemption for medium-sized 
equity investment companies. 
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Further on Visit by Jordan's King Husayn 


Holds Talks With Mitterrand 


4U 1603174092 Paris AFP in Enelish IPOS GMI 
16 Mar 92 


[Text] Paris, March 16 (AFP) — King Husayn of Jordan 
and French President Franco Mitterrand agreed 
Monday ['6 March] that an Iraq: refusal to abide by 
UM resolutvons rendered the Gulf situation “cxtremely 
wornsome,” a French official said 


“My main worry has always been the Iraqi people and 
the problems they face.” Husayn told reporters after a 
working lunch with Mitterrand. “Beyond that, cach 
(country) speaks for itself.” 


Husayn, one of Iraq: President Saddam Husayn’s closest 
allies during the Gulf conflict, was here on a brief visit 
following a trip to the United States that marked the end 
of a period of coolness between Washington and 
Amman 


The French official, presidential advisor Pierre Morel, 
said King Husayn was “markedly satisfied” with his 
talks with U.S. President George Bush, who told the 
Jordanian leader that they were stl! “friends” despite 
their differences during the Gulf war 


Bush 1s seeking from Congress 77 million dollars in aid 
for Amman next year, citing its key role in the US- 
brokered Middle East peace process, which Husayn said 
he was determined to pursue 


Husayn and Mitterrand agreed that the peace talks 
between Isracl on one hand and Jordan, Syna and the 
Palestinians on the other, begun in Madrid in October, 
would take “a very long time,” More! said 


The two leaders also discussed the situation in Iran and 
in the Mosiem republics of the former USSR. as weil as 
North Africa and—in the light of developments in Alge- 
na—the resurgence there of Mosiem fundamentalism, 
the official said 


Husayn told Mitterrand he had “greatly appreciated .. 
the close and active ties” France maintained with Jordan 
during “the long and hard penod”™ of the Gulf war, 
Morel said. 


King Husayn, who met Foreign Minister Roland Dumas 
before his talks with Mitterrand and 1s scheduled to meet 
Prime Minister Edith Cresson later in the day, 1s to fly to 
Bonn on Tuesday 


Husayn last visited Paris in March 1991 and he 
addressed the European Parliament in Strasbourg in 
September 
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Visit ‘Complete Success’ 
JN 1603191092 Amman Jordan Television Network 
in Aratnc 1800 GMT 16 Mar 92 


[Text] Contunuing hus visit to France, His Majesty King 
Husayn held a tete-a-tete with President Francois Mit- 
terrand at the Elysee Palace at noon today which was 
followed by a meeting including aides from both sides. 
They reviewed bilateral ties comprehensively and 
explored ways to further strengthen them. The two sides 
were satisfied with the scale of bilateral cooperation and 
reviewed the status of the Middle East peace process. 
They also exchanged views on how to make the peace 
process work and promote a peaceful, comprehensive, 
and durable solution predicated on international legiti- 
macy. 


President Mitterrand stated France's commitment to a 
successful peace process. He also said his country took 
pride in cooperating with Jordan on all issues of shared 
interest. He was absolutely willing to pursue cooperation 
with Jordan, and underlined France's desire to help 
Jordan nde out the problems it 1s facing. 


Taking part in the talks for Jordan was His Excellency 
Prime Minister al-Sharif Zayd Bin-Shakir, Royal Court 
Chief ‘Adnan Abu- ‘Awdah, Foreign Minister Kamil 
Abu-Jabir, and the Jordanian ambassador to France. On 
the French side, the talks were attended by the country's 
foreign minister, the secretary of the presidency, Mitter- 
rand’s political adviser, and the French ambassador to 
Amman. 


Emerging from the talks, His Majesty King Husayn 
spoke to reporters: 


[Begin recording} [Unidentified reporter] Your majesty, 
how did your meeting with President Mitterrand go 
regarding the peace process and Jordan's role? 


[Husayn] It was a meeting between friends. | have great 
respect and fondness for President Mitterrand, who is a 
long-standing friend. Naturally, we discussed our excel- 
lent bilateral relations and their impact regionally. We 
also talked about the challenges and responsibilities 
facing us. Thanks be to God, the visit has been a 
complete success. 


[Unidentified reporter] How do you evaluate the present 
situation in the Gulf? 


{Husayn] Without a doubt, it is extremely delicate, 
critical, and sensitive. The focus of my visit has been 
issues of interest to Jordan and France, and, of course, 
our concerns for the region and its future. We also 
explored the prospects for a fair and lasting peace. It also 
provided an opportunity for me to express our gratitude 
for the attitudes of fnends, and France in particular. At 
the same time, we stated our determination to make 
Jordan a model for our brothers in the region and 
beyond—in terms of democracy, respect for human 
rights, and pressing ahead. 
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[Unidentified reporter] A mecting 1s slated for the Arab 
cordon states in Beirut. Will Jordan support a proposal 
by certain Arab parties to put off the Arab-Israel talks set 
for Washi. ton next month” 


[Husayn] If what you say is accurate, it has taken place 
without Jordan. I don't think, however, that we will 


stand for a postponement of the ongoing process in the 
foreseeable future on any grounds. [end recording] 


General Announces Air Force To Be Restructured 


PM1603123092 Paris LE FIGARO in French 
10 Mar 92 p 28 

[“Patrice-H. Desaubliaux report: “Air Force Being 
Restructured ] 


[Text] A “smaller” but more ꝰeſſicientꝰ Air Force. This 
is the challenge which General Vincent Lanata intends to 
take up. Three months after replacing General Jean 
Fleury as Air Force chief of staff, he thinks the time is 
now nght to break his self-imposed silence. In the 
coming weeks, “restructuring” measures are due to be 
announced, some of which will be painful and for which 
he therefore wishes to prepare the 91,000 military per- 
sonnel under his command. 


Like the Army, like all the French defense forces, the Air 
Force must now take account of the geostrategic changes, 
the collapse of the main threat to the east, and the 
general trend in the Western democracies toward a 
reduction in military budgets. This means that it must 
envisage substantial savings in equipment, infrastruc- 
ture, and the organization of personnel. 


The fleet of fighter planes will be reduced “very rapidly.” 
It will fall from 450 to “below 400° —390 initially. The 
disbanding of the Bordeaux 4/11 Jaguar squadron has 
already been announced. But 45 planes—the equivalent 
of a whole squadron—still have to be eliminated. They 
will mainly be Mirage VF and Mirage IIE planes—the 
oldest of our planes, five squadrons of which are still 
operational. In the future, between now and 1996, this 
fleet of fighter planes will include the 45 Mirage-N 
planes for prestrategic missions, the Mirage 2000DA for 
air defense, and, for ground attack, the Mirage 2000D 
and the F1-CT, of which the first 15 (out of 45) should be 
supplied this year, and the Jaguar planes for several more 


years. 


This rejuvenated fleet of fighter planes was due to 
receive a better operational environment at the same 
time—a more efficient command system (C31) and new 
generations of weapons (Mica and Apache missiles, and 
all-weather laser weapons). This is the precondition for 
greater efficiency. 


The main deadline for which the Air Force is already 
preparing will be the arrival of the Rafale plane, the first 
squadron of which—1two-seater ground attack planes—is 
expected to be formed in the year 2000. During the 
nineties, this program will continue to be the prority. 
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For the first time, it will be a plane designed for the Aur 
Force and Navy. For the first time it will have multypic 
mussions. The target for the Air Force is still around 250 
planes of which a considerable proportion (perhaps 
around 40 percent) will be two-seaters. 


Training Managers 


The elimination of one Air Force unit will inevitably 
bring about the disbanding of a base of the same impor- 
tance. But, not necessarily the one on which that unit was 
deployed. In addition, to increase “productivity,” the 
Air Force chief of staff is studying the plan to form 
squadrons of 20 planes instead of 15. This would make it 
possible to give them older and more reliable officers 
and eventually, around 1996, to contemplate the elimi- 
nation of the “squadron” level. 


Such a change will be accompanied by a substantial 
review of the training system, especially from the rank of 
Captain. This review is necessitated by the forthcoming 
establishment of the Joint Armed Forces Defense Col- 
lege which will have the task of bringing about a merger 
among the existing Army, Air Force, Navy, and Gen- 
darmerie military academics. 


But Gen. Lanata does not intend to simply accept the 
inevitable changes. He wants to take advantage of them 
to considerably improve the training of those who. after 
being primarily operational personnel, will also have to 
become managers. 


These measures to adapt the Air Force, like those being 
drawn up in the other branches of the armed forces, must 
very naturally fall within the framework of a military 
programming law. The law for which the president of the 
Republic recognized the need during his New Year's 
greetings message and which the prime minister said 
would be presented in the spring session of parliament 

However, its adoption by the government is being 
delayed because it seems that the defense minister has 
not obtained from the head of state the ruling in favor of 
what he regards as vital to enable France to maintain its 
rank and the armed forces to fulfill the missions 
entrusted to them. 


What missions are these? This question alone would 
justify a programming law. From the Air Force's view- 
point alone, there are questions relating to the place of 
nuclear weapons (it is the Air Force which operates two 
of the three components of the strategic forces, with the 
Mirage IV-P planes equipped with the medium-range 
air-to-surface miss.les and the 18 missiles on the Albion 
Plateau), respect for the sovereignty of national and 
European air space; powerful means of intervention over 
a long range but not necessarily in great numbers. In 
addition, space, intelligence, and command systems 
must be given real priority, as everybody is aware 
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Electoral Reform, Alliances Dominate Campaigns 


P411703082892 Paris LE MONDE in French 
15-16 Mar 92 pp 1.7 


[Thomas Ferenczi article: “Afier 22 March™] 


[Text] There are two debates which dominate the cam- 
paign for the regional and department elections. The first 
relates to the alliances which will be established after 22 
March for the appointment of the chairmen of the 
regional councils, the second relates to the clectoral 
systern which will be used in the parliamentary elections 
one ycar later. These two debates take precedence in 
polithcians’ speeches over any debate produced by the 
10th anniversary of the decentralization laws in the 
context of these two local elections. 


Although France suffers from an overlapping of admin- 
istrative divisions and it will ultimately be necessary to 
choose between that of the department and the region, 
nobody intends to reopen a discussion on this subject 
which would be particularly unwelcome, given that the 
election on 22 and 29 March relates to the regional and 
departmental assemblies. 


On the other hand, the controversy is relatively clear on 
the alliances and the electoral system. Immediately after 
22 March, the left will be in a position not only to 
maintain the two socialist regional council chairmen it 
currently has (Limousin and Nord-Pas-de-Calais) but of 
saving the one which Mr. Rausch won in Lorraine with 
the support of the nght and even of winning one or two 
more (for instance in Haute-Normandie) if it manages to 
persuade the Ecologists to give it support and the right to 
reject the support of the National Front [FN]. 


In the last week of the campaign, it will therefore 
continue to court Mr. Lalonde’s potential voters and to 
condemn the agreements which the Union For France 
[UPF] might be tempted to conclude with the extreme 
right. This will be its only chance of transforming an 
expected defeat into a partial victory. 


If the nght maintains its refusal to form an alliance with 
the FN, it will at best only be able to count on the 
abstention of the Greens when it comes to electing the 
regional council chairmen if the Greens “freeze” their 
own votes by putting forward their own candidates. 
Therefore, its only option is to forcefully condemn the 
government's scheming in its attempts to highlight Mr. 
Le Pen’s party and in its efforts to promote an electoral 
system likely to reproduce in the parliamentary elections 
the alhances which have emerged in the regional ciec- 
trons 


Reform on the Agenda 


Despite the prime minister's denials, the reform of the 
electoral system is on the agenda. Although it would be 
musicading to claim that Mr. Fabius, by referring to it on 
television the other evening, revived this debate, the fact 
remains that it 1s still central to Mr. Mitterrand’s 


FRANCE 19 


strategy. During a luncheon immediately after the cab- 
inet meeting on Wednesday which brought together Mrs. 
Cresson and several government members (Mr. Jospin, 
Mr. Beregovoy, Mr. Sorsson. Mr. Lang. Mr. Poperen, 
Mr. Sapin, and Mr. Durcux in particular) and PSF First 
Secretary Fabius. instructions were given to avoid dis- 
cussing the subject during the campaign. Mrs. Cresson 
applied this principle that same evening on French 
Television Channe! One, stating that the question “1s not 


on the agenda.” 


Mr. Fabius said more or less the same the same day when 
addressing the PSF executive bureau. calling on his 
frends to discuss n as little as possible. Mr. Jospin went 
along with them when he said on Radio J the next day: 
“It 18 not a good thing for PSF officials to make many 
different statements on this subject.” The national edu- 
cation minister added: “Therefore, 1 am not saying 
anything on this question outside the party, I belreve that 
I should only discuss it inside the party.” 


The Offensive By Rocard’s Supporters 


Wednesday's luncheon, which was largely devoted to 
this subject, made 1 possible for the representatives of 
the main PSF factions to express themselves and, in 
particular, to reaffirm their viewpornts. It 1s clear that 
they still diverge. Some participants maintained, in the 
name of political morality, that it 1s too late to change the 
rules of the game just one year before parliamentary 
elections. It 1s known that Jospin’s supporters are not 
very enthusiastic about such a reform 


Mr. Jospin. who said in the past that he would make do 
with the existing electoral system, said on Radio J: “I do 
not see what reason | would have for changing.” Mr. 
Gerard Le Gall. a Jospin supporter responsible for 
elections within the PSF national secretariat sand in these 
columns (LE MONDE |! March) that a mixed election 
system was not possible and that the choiwe would be 
between the status quo and a return to departmental 
proportional representation. That was a discreet way of 
advocating the status quo. Mr. Beregovoy—as he 
repeated the other evening on the “Seven out of Seven” 
program—is in favor of a “dose of proportional repre- 
sentation,” hike Mr. Fabius who stressed last week that 
that was the PSF's position. Everything obviously 
depends on the “dose” chosen. Mr. Mauroy failed 
because he placed the limit too high. Mr. Rocard, who 
left the Fabius government in 1985 to protest the intro- 
duction of proportional representation, advocates a very 
low “dose” which could affect between one fifth and one 
third of deputies. Rocard’s supporters, who were repre- 
sented at the Matignon luncheon by Michel Sapin, have 
just relauched their offensive to make thei proposals 
known 


In LE MONDE of 12 March, Alain Vivien suggested 
reserving proportional representation for departments 
with over | millon inhabitants. Gerard Lindeperg, PSF 
number two and another close supporter of Mr. Rocard, 
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said in VALEURS ACTUELLES of |4 March that the 
“dose” should not affect more than between 80 and 100 
deputies (out of 577). 


The calculations of Rocard’s supporters who take the 
number of deputies per depariment as their basis show 
that, if proportional representation 1s applicd im the 
seven depariments which elect 13 deputies of more 
(Bouches-du-Rhone, Nord, Pas-de- alass. Rhone. Paris. 
Hauts-de-Seine, Seine-Saint-Dents). « would affect 20 
percent of the assembly. if 1 was applied om the 10 which 
elect 12 deputies or more (the same plus Seine-Maritime 
les Yvelines, and Val~ic-Marne), the rate would be 26 
percent, if the threshold was lowered to 10) or more 
deputies, the proportion would be 33 percent. At all 
events, on the basis of the present opimon polls, the left 
would be defeated. But, according two the same projec- 
tions, the nght would have a majority Therefore, the 
Assembly would not be ungovernablc 


Block Vote 


The Ecologists would not be disadvantaged by such a 
system, Mr. Rocard’s friends say, because, in any event, 
in the case of full proportional representation. their 
division would prevent them from being clected in the 
small ts. The progress of the FS would thus be 
limited. Finally, the Constitutional Counci! would not 
have any cause to object because this system us already 
used in elections to the Senate 


The prime minister seems to favor such a mechanism 
even if the technical methods must be studied carefully. 
At the Elysee, where no solution is ruled out, there seems 
to be a determination to start work on a reform. It could 
be on the agenda of the next session of parliament. If ut 
was to be submitted to the deputies whithout resorting to 
the block vote procedure, Mrs. Cresson would need a 
great deal of skill to have ut adopted. 


* Impact of Regional Election Results Assessed 


G2ESOS49B Paris LE MONDE in French 
28 Feb 92 p 8 


{Article by Alain Rollat: “Mitterrand in Search of “Grov- 
ernment Coalition™’| 


[Text] Francois Mitterrand is still seeking. but has not 
yet found, “the plus”—to use his own expressron—that 
will enable him to recreate, as in 1986-1988. a political 
momentum in his favor. He 1s seeking in his own way, 
which means without really secking. in order to have yust 
the night clement of improvisation. As ts his wont in 
similar circumstances, de questions and listens. but 


reveals very little to frends, m nusters, or members of 


Parliament whom he secs privately at the Fivece Palace 
or mects by accident in the course of his daily obliga- 
tions. Rather, he remains deliberately vague in order to 
be in a better position to examine the various possi. 
ties and accommodate al! scenarios for the post-?2 


March penod. 
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For the ume being. however. the pressdent does not seem 
at ali inclined to transform the regional voting into 2 
mayor national contest. According to those close to him, 
analyses demonstrating that the announced decline of 
the Socialist Party affect hrs own legutumacy give mse to 
extreme irritation: “That 1s absurd’ it has nothing to do 
with it" he recently told a number of visitors. “My 
legitemacy docs not reside im the polls or the results of 
regional clections ~ 


“I Shall Campaign” 


iteven appears that the more the opposition embrosders 
on the theme of hes carly departure from the Elvsec. the 
more he pushes hes inends to cross swords with a. 
particularly when the arrows armed at him come from 
the ranks of the RPR [Rally for the Republic], whose 
obyurgations unta:lingly set hrs nerves on edge. Sarcasti- 
cally pountyng out that to link the results of the regional 
elections to the length of the presidential term would 
constitute a singular “constitutional mnovation.” the 
minister delegate of the budget. Michel Charasse. was 
expressing the feelings of the president to the Europe | 
Press Club on Monday, 24 February. National Assembly 
President Henn Emmanuctl did likewrse Sunday on the 
program “Grand Jury RTL-LE MONDE” when he 
deplored the fact that “one” no longer “has a very clear 
understanding of just what legitimacy means in 2 democ- 
racy 


It 1s not the outcome of the reguonal elections that will be 
decisive m terms of Mitterrand’s personal future. but 
rather, the national debate following the voting on rati- 
fication of the Maastricht accords and the constitutional 
reforms which those accords require. Nor does Mitter- 
rand make any secret of a “I shall campaign” He 
repeated the statement to Jacques Delors. with whom he 
met again on Friday. 2! February 


Having pledged France's word to the other members of 
the European Community since he concluded these 
agreements. the chicf of state has made their ratification 
a national wmperative. He will not leave tt to anyone else 
10 have mt out with the country starting m April, even if 
he runs the msk of turning the European stakes into a 
Franco-Freach domestic policy battle. He has already 
taken sudes, Knowing that no maticr what and whatever 
hes attitude. the oppositron will set about diverting the 
purpose of the debate m order to make him a minority, 
using against him the very weapons he once used against 
Charles de Gaulle and Georges Pompidou when it was a 
maticr of revising the constitution or setting Luropean 
issues by referendum 


The question of «hcther Jacgucs Delors appoimtment to 
head the goverament would. after 22 March, provide 
Mitterrand with precisely the © plus” he seeks provokes 
doubtful smurks at the Elysee. where i 1s ported out that 
the fundamental role plaved by Delors as head of the 
Luropean Commiswon may thes year, on the eve of the 
Single Market mm 1993. turn out to be even more mmpor- 
tant for France than it has been on the past. Furthermore, 
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Delors’ precipitous arnval at Hote! Matignon could be a 
double-cdged sword for Mitterrand since 1 might lend 
credit to the sdea that domestic policy considerations 
prevail in the debate on European construction. this 
while the president tnes to do everything. on the con- 
trary, to shield the European question from such consid- 
erations. This also seems to be Delors’ opinion, judging 
by how emphatically he stated Fnday upon icaving the 
Elysee Palace that “every country 1s facing an important 
chosce with respect to its conception of the nation and its 
influence,” that “France's influence depends on Euro- 
pean construction.” and that « would be “good for 
democracy™ if debate in France were “on a par with what 
one sees in other countnes.~ 


“Fourteen Other Possibilities™ 


Every tome he 1s asked about Delors’ fate. Mitterrand 
reaffirms his esteem for the former minister of economy 
and finance, who has in fact become, along with Michel 
Rocard, one of the Socialist Party's two main assets for 
the coming presidential elections. However, he demands 
his “freedom of movement™ by stating that when the 
tume mmevitably comes to replace Edith Cresson, he will 
not be lacking in solutions: “I can mmagine |4 other 
possibilities.” In the meantime, he constantly repeats 
that he will do “nothing to bother” Mrs. Cresson in her 
painstaking work fighting unemployment because he 
“hopes” she “will succeed.” although he fears that his 
relative majority “does not have enough time to catch 
up.” The more people “suggest.” here or there, that he 
change prime ministers, the more Mitterrand will, as 1s 
his wont, do nothing. 


Whatever the case, the Elysee says. the evolution im the 
political situation does not so much pose the question of 
a change in government at the end of March 1992 as ut 
does the formation of a parliamentary majority that will 
be able, in 1993, to take over for the relative majority 
elected in 1988. Mitterrand will not state his intentions 
before scrutinizing how much room the results of the 
regional elections give him to maneuver. It will not be 
reduced to nil, even if the PS declines a great deal, 
because the centrifugal but divergent forces of the 
ecology faction and the far mght have so far made ut 
impossible for the Liberal mght to derive any advantage 
from the Socialists’ discomfiture. The possibility of a 
reform in the type of voting used in legislative elections. 
Mrs. Cresson noted in LE POINT. is relevant, and 
Mitterrand has not changed his mind on this port 
“Municipal law (a mixture of majority and proportional 
voting) 1s the nght example ~ 


The few confidences gathered at the Elysee lead one to 
think that, in the president's opinion, Socialist leaders 
and members who can no longer hope to rally around the 
PS would now be better advised to work on drafting a 
strategy of alliances with other leftist forces and ecolo- 
gists—some of whom are already in the majority, behind 
Minister of Environmert Brice Lalonde and the Ecology 
Generation—tather than simply betting on a change in 
prim. ministers that would exonerate them from their 
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own responsibilstees om thes search for 2 salvation plat- 
form. The concept of a “government coalition.” long 
proscribed under the Fifth Republic. 1s resurfacing 


On the other hand. « remains to be seen whether any 
politscal conclusson at all should be drawn from the 
report that Mitterrand has given up hus reading of a 
“History of the Restoration.” said to be highly informa- 
tive in terms of human behavior during the end-of-reign 
era, and delved back unto the works of Descanes, whose 
method we know at@, picd to reconcile intustron and 
deduction. It 1s ewen Said that the president takes on a 
giuttonous look when he relates—as he has done several 
tumes lately—how the famous philosopher, “a 
swordsman, drinker. pleasure-secker, compicte man, and 
lover of women.” died of a common cold contracted at 
the Swedish court of Qucen Christine’ 


* ‘Marchand Amendment’ on Immigration Annulled 
VIESOSEOA MONDE on French 
28 Feb 92 p 22 


[Text] On the heels of the Constitutional Council's 
annulment, on Tuesday, 25 February. of the article 
setting up “transit zones” im its law on conditions 
governing the entry into and siay of foreigners in France, 
Minister of Internor Philippe Marchand spoke in Paris 
on Wednesday, 26 February. to cxapress his “satisfac- 
ton” that the Constitutional Council had “recognized 
the notion of a transit zone” at ports and airports 
Marchand also cxpressed the hope that “from the very 
beginning of its next session, Parlament will pass legis- 
lation on the transit zones and on the terms” governs 
their operation. In the 27 February mssuc of LE FIGARO. 
the minister of internor said the transit zones were 
“yndispensable “” Munster of Social Affairs Jean-Lours 
Bianco was of the opimon that the Constitutional 
Council was asking for “more guarantees” on the cre- 
ation of transit zones. “We shall rewrite the law, that is 
the way the constitution normally works.” he added on 
France-Inter 


The elimination of the article in question was welcomed 
by organizations involved im the fight against racism, 
from the MRAP [Movement Against Racism, Anti- 
Semitism and for Peace] to SOS-Racism, which made 
the provision one of the themes of the anti-racist dem- 
onstraiion of 25 January. SOS-Racism expressed the 
hope that “Parhament and the government will resume 
their study of other provisions of this reform which 
constitute threats to the nght to asylum.” FASTI [Fed- 
eration of Associations Providing Solidanty With Immi- 
grant Workers}, a collection of associations providing 
support for wmmugrant workers, has asked the govern- 
ment to “draw the conclusions” from the Constitutional 
Council's decrsson and to “abrogate the Marchand Law 
outright.” ANAFE (National Association for Assrstance 
at Borders for Foreigners), comprised of several associ- 
ations which provide support for immigrant workers, 
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sand the decision “makes measures providing real pro- 
tection for foreigners seeking admrssson to the country 
applying for the nght to asylum ~ 


The Socialist senators, who fought the provision spon- 
sored by Marchand. also welcomed the annulment, while 
praising the pnme minister for his commut- 
ment to defer the text to the Conststutvonal Council 


Since “one swallow docs not make a summer.” the 
opposition, which favors Marchand’s provision, wel- 
comed the cancellation of the artecle on the transit zones 
with more reservations. Robert Pandraud, (RPR [Rally 
for the Republic]) deputy from Seine-Saint-Denis, even 
deemed it “extremely reprehensible” that “Mrs. Cresson 
deferred this provision drafted by her munuister of inte- 
nor and passed by Parliament to the Constitutional 
Council.” Taking a more moderate tone, RPR President 
Jacques Chirac said “the problem remains and a solution 
must be found soon.” “I hope the government will take 
measures that are constitutionally ureproachabic, but 
that will make «t possible to achieve the anticipated 
results of the provision that was annulled.” the former 
prime minister added. 


Finally, the National Front (FN) lashed out virulently at 
the Constitutional Council. Jean-Yves Le Gallou, presi- 
dent of the FN group im the Ile-de-France regional 
council, said “this scandalous decision prepares the way 
for a new wave of immigration.” “The Constitutional 
Council 1s setting itself up as an ideological tribunal 
against the people's will,” FN general delegate Bruno 
Meegret proclaimed. 


* Cresson Explains Changes in Immigration Policy 
GIESOSSOA Paris LE MONDE in French 
29 Feb 92 pp 1.9 


[Artucle by Edith Cresson: “A Republican State, A State 
Based on Law”) 


[Text] A republican state is a state based on the rule of 
law. The law is the foundation of our state; it 1s what 
holds our society together. To function fully, the law 
must correspond to realities. When a judicial vacuum 
exists, only the law can step in to fill «. When a law is 
unenforceable, it must be changed. These general prin- 
ciples are especially relevant im immigration control 
policy, which my government is implementing with 
determination, as a vital prerequisite for a successful 
policy of integration. 


This approach meshes with the cxpectations of the 
French. Two recent bills embodied the government's 
determination to act within and through the law. A bull 
that was adopted in November 1991 sharply steps up 
measures to deter the use of illegal workers and the 
operation of illegal immigrant “connections.” Another 
law that was passed last January spells out how France 
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wll umpiement the Schengen law. whech was approved 
by a large majority om Jurc. 199! 


The second law contaimms an amendment on the “wmicr- 
national zones” that dlustrates the wetal lnk I bebeve 
casts Between the casgencecs of a law-hased state and 
social cohesson. The amendment sought to give a icga! 
framework to a practwe that has been toleratcd— 
withou! sturmmmg much emotuon—for ncarly 20 years. | 
am talking about holding persons erthout the required 
papers m the wmicrnational zone of ports and airports. 
wntil thew sstuatson can be checked and a decrsson made 
as to whether they should be admuticd into the country 


A majornty of the Natsonal Assembly passed thes prov- 
son, as 1 ded the ontere bull. after a was mtroduced as an 
amendment duc to urgent lntigation. Then a majority of 
the Senate passed 1. Both howses were cager to provide 
a legal framework for an inescapable reality. With the 
amendment making a complctc. the bill was pasecd 
This consensus of both howses and the legitumacy a 
confered might have sufficed 


However, very strong feclings were capressed about the 
essential issucs of asylum and individual freedom during 
the course of the debate. I therefore decoded—in order to 
put an end to tiresome controverwcs and to preserve 
social cohesson—to have the Constitutronal Council rule 
on the question 


The Council has just handed down a clear decimon 
Contrary to hasty assertions, recognizes the nght of 
administrative authoritees to keep a foreigner. even one 
requesting asylum. warting if hrs papers are not in order 
He can be held for “a reasonable period of time” to 
verify his status. Thes confirms the legitimacy of the 
international zone provided for by the legislature How- 
ever, since individual freedom is at stake, specific pro- 
cedures must be followed to unsure the individual's 
ability to exercise that freedom. Specifically, the — onst- 
tutional Council tells us. 11 1s pudsciary pudges who have 
yurisdiction here, and not administrative judges 


Who docs this decrsson hurt? And what enemy of 
freedom is at work’ A minister. a government, the 
Assembly. the Senate’ Do all our imstitutions together 
place such a chokechold on freedom” The real question 1s 
whether we should have clarified this delicate legal pornt, 
whether we should have appealed to the Constitutional 
Council to purge a quarre! that was festering in the heat 
of passions 


My answer clearly ves. Truce, overuse of such a 
procedure might lead to a government of judges But 
judicious use strengthens a calm and adult democracy 


And now, more enlightened, we must act m accordance 
with the principles of a state based on law 


A widely-held political intention must be capressed A 
persistent legal vacuum must be filled. A willingness to 
adhere scrupulously to yudicial decysson must be trans- 
lated into law. A process of consultation must be gotten 
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under way, so that cach can assume hes responsibilities 
vis-a-vis publec opimion. And a parlimentary debate that 
should lead to a consensus must be organized dung the 
next sesson, based on priacipics that have now been 


A state based on law is not one of victors and van- 
guished. It cs one in which open, calm democratic debate 
flounshes. And such debate has just on: purpose: to hold 
the Republic very high, and serve i. 


* Study Shows Mortality Rates Declined in 1991 


SIESOSSOB Paris LE MONDE in French 
29 Feb 92 p 16 


[Arucie by Guy Herzlich: “Mortality Continues To Drop 
im France™] 


[Text] According to 1990 and 199! data published by the 
National Institute of Statistics and Economic Studies 
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France ss the EC country where the difference between 
the sexes 0s the sharpest: 8.! years. in contrast to 5.7 to 
seven years im the other countnes. The difference ss 


1990. It was 8.3 in 1985. On the other hand. births have 
declined slightly: There were only 759,000 reported m 
1991. compared to 762,400 ic. 1990. That ss roughly the 
same number as in 1984. The fertility rate 1s thus croding 
very slowly, since it fell to 1.77 per woman mm France last 
year. That ratc is slightly lower than the rate m the 
eighties. Yet with net migration of 80,000 peopic. us 
enough to boost France's population to $7,206,000 
inhabitants as of | January, 1992. 


Finally, the slow mse mm the number of marriages that has 


Footnotes 


1. INSEE PREMIERE. No. 182. February 1992. and 
BILAN DEMOGRAPHIQUE 1991. BULLETIN MEN- 
SUEL DE STATISTIQUES. January 1992. 
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— Ambassador, Andreotti Discuss Trade 
ies 

LD1703094392 Tehran IRNA in English 0655 GMT 
17 Mar 92 


[Text] Rome, March 17, IRNA—Prospects for Tehran- 
Rome ties were discussed in a meeting of the outgoing 
Iranian ambassador to Rome Hamid Abu Talebi and 
Italian Prime Minister Giulio Andreotti here Monday 
night [16 March]. 


The latest developments in the Persian Gulf, the Middle 
East, situation in Iraq and the key role of Iran in the 
region were among topics discussed. 


Turning 5 the Persian Gulf war and its consequences, 
Andreotti expressed hope that peace and stability will be 
established in the region and the regional states will be 
able to solve their problems themselves. 


Iran-Italy trade has been steadily growing for the past 
four years reaching $3.5 billion last year. Tehran-Rome 
economic and industrial cooperation grew deeper after 
launching the first 5-year development plan in 1990 
within which the two countnes started several joint 
ventures in the fields of industry, oil, mines and metals. 
Iran has been Italy's second oil supplier for the past 
several years. 


Possibility of ‘Fixing’ Elections Described 
Y2ESOS9Y8B Milan EUROPEO in Italian 
11-13 Mar 92 pp 10-11 


[Article by Guiusi Ferre and Gabriele Paci: “When the 
Preferential Vote Is a Slight-of-Hand Trick”) 


[Text] The campaign has become more difficult, harder, 
and also more costly, after the referendum that reformed 
the voting method. Candidates are hunting for voters as 
if they were at a market. A few are using systems like 
Chicago in the 1930's. The parties are closing ranks and 
the battle is going to be harsh. Thus, some fear there will 
be more riggings than before. 


It will be the votes that show how the elections will turn 
out. But Vittorio Sbardella, great DC [Christian Demo- 
cratic Party] elector, Andreotti’s strong man, ally of the 
Movimento Popolare [People’s Movement], the political 
arm of Comunione e Liberazione, [Communion and 
Liberation, a Catholic religious movement] conveys the 
moods of expectation, and how edginess is increasing at, 
and around, the Montecitorio [Chamber of Deputies). 
He says, “Inside and outside the DC the atmosphere and 
the manners of Chicago of the 1930's are running wild. 
As I had foreseen, the single preference is having devas- 
tating effects. That is why I had Rome plastered with 
posters urging [people] not to participate in the 9 June 
referendum. 


“Instead people rushed to it en masse. They did not 
understand that the only true result would have been a 
clear break of group and faction ties. Thus, the weakest 
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are hit. Relations with the Catholic world are severed. 
With a single preference, one votes for a single person. 
Inevitably, lobbies and small pressure groups will be 
favored. Pharmacists, doctors, and businessmen having 
a packet of votes will become organized. And the more 
they form ties of solidarity, the more power they will get. 
Mass media, the press, and the big economic groups will 
have ever greater strength.” 


Aldo Aniasi, the Socialist whose knowledge of the elec- 
toral machine 1s almost legendary, having participated in 
all the campaigns, from the 1946 referendum until today, 
sighs and predicts it “will be ever more difficult, expen- 
sive, and costly. Certainly, more than in the past. It is 
already expected there will be some difficulty finding 
candidates, because one cannot even offer them a proper 
position. Everyone joins the contest with what he has, 
and gives out no gifts. in return, the market has opened 
up. Everyone is hunting for packets of votes.” “They will 
rise to unforeseeable costs because procurers of prefer- 
ential votes will support the highest bidder,” Carlo 
D'Amato, Socialist deputy in Naples, adds bitterly. 


On the eve of “clean elections,” the dream longed for for 
years by public opinion and the political world, there are 
coming in, how shall one say, conflicting signals. The 
parties are bolting the door; the ruling class is strength- 
ening its defenses; the instinct for survival leads one to 
dig pitfalls. And does not DC referendum leader Mario 
Segni feel responsible for this spring war, fought out with 
rancor, oustings, and wild costs? “It will be a harsh 
battle,” he comments, “But we have reduced the possi- 
bility of rigging by seventy to eighty percent. Outside 
hands can no longer intervene in the ballot, which is the 
material expression of the vote. Of course, it is possible 
to traffic in the general reports. Human ingenuity knows 
no limits. In a word, an authentic, airtight reform that 
would prevent any fraud, is the uninominal one. At that 
point there would no longer be the de facto tolerance 
among the various parties. Of the kind, “You go ahead 
and elect the one you want and I will have mine elected.” 
Votes on the list and the preferential ones would be the 
same thing.” . 


Meanwhile, and that “meanwhile” could be an eternity 
because there are discordant views on the uninominal, a 
series of rules were introduced to ensure voting open- 
ness. Just before last year’s August holiday period, and 
pursuant to the proposal of Undersecretary of the Inte- 
rior Valdo Spini, Parliament passed a minireform that 
set forth in detail the checking and counting of votes. 
The blank ones must immediately be stamped and 
canceled; the preferential votes must be copied into the 
registers, either in figures or in letters. And at the end of 
the vote the chairman of the polling place 1s bound to 
verify personally that the ope*ations carried out do tally, 
and then put them on record. 


So, we add the single preference and the obligation to 
write the name of the candidate, (not the number, which 
was abolished), and we shall finally say good-bye to 
tricks, systems, petty subterfuges, and sleight-of-hand to 
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control, and perhaps correct, the will of the clectors. 
Farewell, all that is finished. Right? 


Listen to what Prof. Giovanni Sarton, the very brilliant 
political mind and editorialist for CORRIERE DELLA 
SERA, says in his essay “Second Republic? Yes, But 
Then,” published by Rizzoh just recently. Just follow 
this method to oversee and alter not one, but at most all, 
the votes of an electoral division. “The scrutineer [vote 
examiner} at the polling place temporanly withdraws 
one of the certified ballots and entrusts it to “Don 
Calogero.” The latter, after having marked the ballot 
according to orders from “on high,” then gives the ballot 
to a voter who has promised his vote. The voter then 
hands [that ballot] to the chairman of the polling place, 
instead of the one [earlier] received from the chairman. 
Next, he turns over to “Don Calogero™ the one [earlier] 
received. “Don Calogero™ can mark it as he wishes, and 
he then gives it to [another voter, and so] effects another 
rigging. The operation can be repeated even for all the 
seven hundred votes normally cast in a polling place. (It 
1S Clear that at the end the ballot comes back and the 
accounts come out mght.)” 


The fact 1s that until 1976—the period of the Andreotti 
National Solidarity governments—this high style swin- 
dling was not possible. Sartori adds, “The voting ballot 
was completed by a numbered coupon [slip], a detach- 
able appendix, and the chairman of the polling place, 
while handing over the ballot, was required to write the 
name of the voter next to the number. Thus, it was 
ensured that the ballot delivered was truly the one voted. 
But why obstruct fraud”? A diligent member of parlia- 
ment proposed that the precious slip be eliminated, and 
his colleagues approved.” 


It was thanks to Article 5 of Law Number 136 of 23 
April, passed not even two months before the 20 June 
elections, that, Sarton concluded, “the way to mass 
fraud was opened.” And yet it 1s a classical system 
described in some constitutional law texts, and, because 
of its English origin, 1t has been defined as an “endless 
chain.” Did the parliament member not know the effects 
of this revision” 


Renato Baltardini, father of [the legislation], was a 
Socialist deputy from Trent. Twenty-one years of hon- 
orable service, from 1958 to 1979. Today he 1s connected 
with the PDS [Democratic Party of the Left], 1s busy 
with his law office in Riva del Garda, and, above all, 
recalls having presented a different law. “Mune sought to 
reduce the times for electoral proceedings, lowering the 
deadlines for presentation of the lists to thirty days, and 
reducing the voting operations to one Sunday only. It 
seems to me | also requested that one proceed by 
drawing [lots, to decide where] to place the symbols on 
the ballot. Nothing else. But the procedure was difficult 
and many changes were added. I claim paternity for only 
the first two of the twenty final articles. The others were 
the result of committee work. Probably developed by the 
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legislative office of the Interior Ministry. Article $? It 1s 
the key to the mass evasion, and when I think someone 
could attribute 1 to me...” 


Gianni Rivera, DC deputy in the first legislature, and 
among the promoters of the Segni committee, shakes his 
head. A member of the elections council, he has con- 
fronted the trial by fire in the Campania riggings in 1987, 
and says, “There are a thousand tricks ior changing 
votes. Reports are falsified and ballots are altered. In 
certain districts the preferential votes even exceeded 
those on the lists. We have abolished those in excess, and 
morally condemned the conduct of a few chairmen of 
polling places and judges. However, nothing happened. 
The parties kept their own votes.” 


Instead, “We ought to have proceeded to screen the 
whole constituency, not only a few dozen polling places. 
But it was not possible. One would have had to hold the 
elections over again.” 


The techniques for large scale plundering are infinite. 
Before the referendum it was enough to slip the point of 
a pencil under your fingernail and mark the blank ballots 
or adjust the numbers. The numbers |2 and 2!. being 
considered favored positions, were particularly appreci- 
ated in the lists. A little vertical line, and support for the 
most popular politician, the Number One. would be 
redirected to someone less popular. In the registers, some 
persons increased the number of preferences obtained. It 
is still the most secure system, because. when facing 
possible challenges, the individual ballots are not 
checked but the reports are, and the complicity of only 
two scrutineers, one who reads and one who writes, 1s 
needed. The oral variant is still more effective. When 
reading the preferences aloud, instead of faithfully 
reporting the names [written down]. other candidates’ 
names are indicated. Just as [it was] reported in the 
proceedings of the trials opened in Rome over the 1983 
administrative elections. They would be amusing, if they 
did not mark the lowest point to which democracy has 
fallen. 


Views differ concerning the extent and gravity of the 
phenomenon. Vittorio Sbardella maintains, “The 
problem has never existed, except in some small towns in 
southern Italy. However, that genius of a Segni has 
magnified it for a purpose that now seems clear.” And 
what would that be? “Penalize internal pluralism within 
the DC and its identity. It 1s no comendence that there 
are those who openly speak of the ‘breaking up’ of 
Christian Democracy. Segni operates this way and 1s 
getting what Giorgio La Malfa also wants: for the DC to 
become a party of opinion, moderate and conservative, 
without real roots in society.” 


Stefano Draghi, head of the PDS electoral office, 
expresses a strongly negative view. “There have been 
riggings, and very widespread ones. They struck at a 
district such as Naples-Caserta, and a region that pro- 
vides ministers, undersecretaries, and outstanding party 
leaders. When corruption reaches such levels, we are ata 
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high degree of political cooperation. It is mo longer a 
matter of scrutineers and maneuvers by a head of a 
housing development. Here, there are agreements 
between parties and state bodies.” 


But, the sole preference...“lt may help, but it goes 
without saying that it will not resolve [anything]. It helps 
change the game. Voting for a single name is more 
difficult, it calls for reliable yudgment. However, it 1s also 
simple, so I am waiting for the voters to use it. And not 
only in the South, where already two out of three express 
themsclves. Also in the North, where it has so far limited 
itself t2 one out of three.” 


According to Prof. Pasquale Scaramozzino, head of the 
political science department at Pavia, the “quorum” 
needed to elect a deputy will be much reduced. “While in 
Sicily and in Sardinia a DC candidate had to reach 
90,000 preferences, now it will be sufficient if he obtains 
30,000. And northeastern colleagues will no longer need 
44,000, but 19,000." 


In a word, divide by two or three, but enter the hunt 
without allies, counting only on one’s own forces. In fact, 
among the fine customs that have disappeared there also 
1s the checking of the vote—hence the assistance— 
provided by pariy machinery. A list of four names can be 
controlled with one prominent candidate. Renato Man- 
nheimer, the sociologist, 1s not convinced of that idea. 
“One can always vote with the surname alone, or put 
one’s first name before the surname, or have it follow, or 
put down only the initial. Certainly, it 1s no longer an 
exact science, as before. Besides, while until yesterday 
the candidate would concentrate his forces on a 
restricted area, trusting in reciprocal support from a 
frend in another zone. Now he must be present in the 
whole constituency. He will spend much more to get the 
same number of votes And to be certain that his own 
name is written correctly, even by the usual illiterates, he 
will prepare a stencil to give to the voters.” 


The rumor is circulating that expenses will double, 
reaching no less than one billion for that ternble Rome 
constituency. But Aniasi observes: “One must have it.” 
Maria Taddei, secretary of the PDS group in the 
Chamber, confirms that no PDS member will personally 
invest moncy. “If it 1s done, it will be cleared with the 
parties, and an accounting will be made of 1.” 


Sbardella grins broadly and confesses he spends almost 
nothing. “I have been campaigning for five years. Of 
course, a few friends say to me, ‘I'll make you some 
posters.’ A few others buy TV spots. They get it for me 
free of charge.” 


The internal party bureaucracy intervenes to keep these 
different situations in balance. An official who does aot 
want to be quoted, but who has been concerned with the 
PSI apparatus from time immemorial, explains that the 
preferential vote does not belong to the ordinary citizen, 
but to the party organization. “The head of a block of 
buildings, let us call it that, gathers up his ten votes and 
has therm brought along to the one responsible for the 
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[whole] street. The latter, in his turn, [brings them] to the 
precinct head. [And so on,] up to the section secretary 
and to the group head. That is how the numbers are 
provided. Is that a patronage system” I prefer to call 1 an 
association system. It meets the interests of all and does 
not force anyone's hand.” 


As people say, the vote 1s secret, but the preferential vote 
is not. 


Bishops’ Support of DC Seen Tied to Patronage 
G2ESOS89A Milan PANORAMA in Italian 
8 Mar 92 pp 40-42 


[Article by Stefano Brusadelli: “Votes To Repayꝰ] 


[Text] “Yes, this election eve 1s just like 1948. Then all 
the bishops were for the DC [Christian Democratic 
Party] because they were obsessed with Stalin. Now, they 
are with us because they are obsessed with Poland. four 
or five Catholic muniparties, all under 10 percent 

Ungovernability, chaos. The Polish Pope knows those 
difficulties very well...” Sandro Fontana, editor in chief 
of IL POPOLO and bigh priest of Forlani’s group, is not 
in the least troubled by the comparisons hurled by 
adversaries to depict a DC brought back by a time 
machine to the years of Alcide De Gasper and Pius XII 

“Today, more than ever, the church needs a strong DC.” 


In 1948, the bishops erected the DC barrier to save 
themselves from communism. Today the are voting for 
the DC to start on a counteroffensive in a laic and 
indifferent Italy. There is a tacit exchange agreement 
behind the ever more overt partnership between the DC 
and Italian Episcopal Conference. Catholic votes in 
exchange for laws favoring the church. The DC 1s 
awaiting the most insidious elections in its history. The 
church wants a strong reference point in a parliament 
that shows signs of being mushy and hostile as never 
before. At the end of February the bishops of Emilia 
declared sententiously that “Unity of the Catholics now 
seems even more necessary, taking into account the 
danger emerging from unity of non-Catholics against the 
human-social values that are most dear to us for the true 


good of Italy.” 


Christian values needing the laic cover of laws, regula- 
tions, and financings. The CEI [Italian Bishops Confer- 
ence] crusads 1s unthinkable without the agreement with 
the DC, party-state. Since the time one began to smell! 
the odor of elections, Camillio Ruim, president of the 
Italian bishops and good fnend of Arnaido Forlam, DC 
secretary, has already launched three consecutive 
appeals for political unity of Catholics. A formula that in 
the language of the Curia means “Vote DC.” 


There are also those who have gone beyond. Antomo 
Marangon, diocesan vicar at Coneghano Veneto. orga- 
nized a public “meditation encounter,” inviting the Dé 
deputy secretary of Treviso. Francesco Margiotta Bro- 
glio, head of the Italian delegation in the jount commis- 
sion for implementing the Concordat, noted, “Only by 
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emphasizing one’s own role can the bishops obtain their 
own credits after the elections.” 


The bishops call and the DC answers, naturally. At 
Piazza del Gesu [DC headquarters} they have already 
understood the meaning of the CEI's new 1948. Giulio 
Andreotti’s persistence in pushing the law on conscien- 
thous Objection that will attract many young persons 
toward Catholic voluntary service was the first deposit 
on payment of the debt. Forlani concerned himself 
personally with the second one. At the end of January, 
the bishops of Trmveneto met in an institution near 
Pordenone and asked for “legislative measures pro- 
moting and safeguarding the well-being of the family.” 
One month later, at Bologna, the party started a three- 
day demonstration, concluded by the secretary. Its ttle: 
“Beginning With the Family.” The culminating point 
was the presentation of a bill with $9 articles providing 
for a flood of measures on family units. (The first signers 
were Forlam and De Mita.) 


After the family comes school, another cornerstone of 
Cathohe training. The prohibition of government 
financing of private schooling, provided for in the Con- 
stitution, has always been a difficulty for the CEI. Now, 
especially because of integration with the other Euro- 
pean countnes, where the most of the schools are pn- 
vate. the tume seemed mpe in the Vatican for the “excep- 
tion”: invent a few forms of economic support for the 
religious institutions. The DC found two solutions. The 
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first ss the possibility of deducting the cost of private 
schooling from income tax returns. The second in effect 
gets around the Constitution by having local agencies 
and not the state pay contnbutions to the most worthy 
private institutions. 


It xs the alliance between the faith and the law. In 
mid-February, there appeared in AVVENIRE, the daily 
paper of Italian bishops, an appeal on bioethics, having 
as first signers two senators elected on Communist lists, 
Adnano Ossicini and Boris Uhianich. The signers ask for 
a law prohibiting euthanasia and genetic manipulation, a 
Vatican obsession. A few days later, the two signers were 
received with all honors into DC ranks. 


The socialist historian, Giuseppe Tamburrano, foresees 
that “After the elections the church will be on the DC's 
back, and will watch over the fulfillment of the commit- 
ments.” And the bill is still long. Teachers of religion are 
asking for a juridical status equivalent to their col- 
leagues. Sergio Mattarella, DC, has prepared a law to 
satisfy them. And also: The Papal universities want Italy 
to recognize a series of their academic titles. And they 
will be satisfied. Finally, a few days ago, Bishop Attilio 
Nicora, charged by the CEI to negotiate with the Italian 
Republic, complained there still is no agreement on the 
protection of ecclesiastical cultural assets: churches, 
libraries, works of art. The minister of cultural assets 
must hurry up. For the moment he is, ad interim, Giulio 
Andreotti. The file 1s on his desk. 
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Denmark 


Criticism of Social Democratic Leader Growing 
PM 1603173692 Copenhagen BERLINGSKE TIDENDE 
in Danish 11 Mar 92 p 1 


[Jorgen Keuchel, Anctte Juul-Madsen, and Ole Dall 
report: “Increased Pressure on Auken™] 


{Text} The pressure on Social Democratic Party 
Chairman Svend Auken has reached new heights. 


Dissatisfaction with his leadership style 1s growing in the 
party's Folketing group, and central sources are 
unwilling to dismiss speculation that there could be a 
change of chairman in the fall, if the outcome of the 
Tamil affair could lead to a Social Democratic govern- 
ment. 


The Center-Democrats’ firm rejection of Svend Auken 
as prime minister 1s viewed by Social Democrats as a 
severe blow to the Social Democratic Party which has 
put much effort into a Social Democratic- 
Center-Democrat alliance. 


There was cnticism of Svend Auken at yesterday's 
meeting of the Folketing group. On behalf of several 
group members, Folketing Deputy Klaus Hackkerup 
criticized the party chairman for remarks about the 
Western European Union in BERLINGSKE TIDENDE 
SONDAG on | March. 


In the interview Svend Auken said that his main objec- 
tions to membership in the Western European Union 
would disappear if the East European countries are 
admitted and if the United States is not forced out of 


Europe. 


The remarks came after a lengthy internal debate within 
the party about the Western European Union, and 
several Social Democrats are critical of the fact that 
Svend Auken created new confusion about the party's 
stance. Auken himself says that he simply adhered to the 
Social Democratic Party's policy. 


Al yesterday's group meeting, the expenenced Jens Ris- 
gaard Knudsen defended his party chairman and 
attacked instead Mogens Lykketoft for remarks in yes- 
terday'’s BERLINGSKE TIDENDE about his fears of 
“the verdict of the voters.” 


Mogens Lykketoft called for the party “to sit itself down 
and look at how things can be done better.” 


Several groups members have cxpressed the same view. 
The contribution from Jens Risgaard Koudsen—that 
there 1s solid support for Auken—1is interpreted by many 
as a warning against a debate which could lead to 
“heutenants” later outmancuvering general Svend 
Auken. 
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Finland 


Premier Aho Promises Support for EC Policies 


LD1603 181892 Helsinki Suomen Yleisradio Network 
in Finnish 1100 GMT 16 Mar 92 


[Text] Premier Esko Aho has assured that Finland will 
approve the joint foreign and security policy of the 
European union developed by the European Community 
which, according to the Maastricht agreement, includes 
the sphere of defense. Aho emphasized at the EC report 
debate which started in parliament today that Finland is 
prepared to play a constructive part in implementing the 
agreement's commitments. He said, however, that Fin- 
land would seck to remain neutral in possible conflicts 
near its borders. According to Aho, membership in the 
European Community, possibly by the middie of the 
decade, will not solve the Finnish economy's problems 
The government therefore aims to balance the national 
economy soon with a special economic and industrial 


program. 


Parliament will discuss the report today and tomorrow 
The decision on submitting the membership application 
will be made by President Mauno Koivisto on 
Wednesday after parliament has given a vote of confi- 
dence to the government at the end of the debate. Among 
opposition groups, the Leftist Alliance, the Finnish 
Rural Party, and some of the Greens are opposed to the 
government's EC line. Among the government partics. 
the Christian League 1s planning to submit its own 
anti-EC motion. The biggest opposition party, the Social 
Democratic Party, supports the submission of the EC 
membership application, but also demands an cconomi 
policy aiming at high employment levels and the cessa- 
tion of surplus production in agriculture even before E¢ 
membership. 


* Text of Government's EC Application Statement 


QIENOI9IA Helsinks HUFVUDSTADSBLADET 
in Swedish 28 Feb 92 p & 


[Text] Below 1s the text of the government's statement to 
the parliament concerning application for membership 
in the European Community 


1. The government has decided that Finland will apply 
for membership in the European Community if the 
parhament approves the standpoints capressed by the 
government in this statement 


2. As a result of the upheavals in Europe, the cold war's 
division of our part of the world into two sides has come 
to an end. The CSCE [Conference on Security and 
Cooperation in Europe] countries are creating an inte. 
grated Europe on the basis of mutually accepted assess- 
ments. The European Community has become a central 
factor with respect to the political and cconomic devel- 
opment of Europe as a whole 
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3. In Finland's central reference groups, the Nordic 
countnes and the European Free Trade Association 
(EFTA) nations, Austra and Sweden have applied for 
EC membership. The Swiss government has made mem- 
bership a goal and there 1s great interest in this question 
in the other EFTA countnes. The creation of the Euro- 
pean Economic Area is important to Finland, but this 
seems to be a temporary solution. In a situation that has 
changed so much it cannot fully protect Finland's inter- 
ests. 


4. In the new situation, it appears that Finland's national 
interests would be best protected by membership in the 
European Community. 


5. Finland's business sector must be able to operate on 
an equal basis with competitors in its most important 
market areas. In the final analysis the maintenance and 
development of the social security and social services our 
country offers its citizens depend on the strength of the 
economy. 


6. EC membership will ensure the citizens of Finland an 
equal standing in relation to citizens in the other coun- 
tries in the community as well as an equal opportunity to 
participate in research, educational, cultural and other 


types of cooperation. 


7. As a member of the EC, Finland can participate on an 
equal basis in making decisions in all the community's 
areas of activity. This includes guidelines for the EC's 
future development, the creation of new rules and the 
amendment of current ones and a basis for cooperation 
on matters related to environmental protection, social 
and health care policy, research, education, consumer 
protection, equality and other social policy areas. Partic- 
ipating in the decisionmaking process gives us the best 
opportunity to encourage a permanent development and 
a high average level, principles that are also embraced by 
the community. 


8. EC membership assumes Finland's acceptance of the 
community's current rules and procedures, the level of 
political cooperation it has attained and the goals set 
forth in the community's founding statutes. 


9. In the negotiations, an effort will be made to obtain 
the kind of membership provisions and arrangements 
that are required with respect to Finland's special cir- 
cumstances. The adjustment to EC membership will also 
be facilitated by national measures. 


10. The European Community 1s developing into a 
European Union whose foreign and security policy will 
essentially cover all issues relating to security. Its goals 
are to guarantee shared values, basic interests and inde- 
pendence, to strengthen members’ security in all 
respects, to maintain peace and foster international 
cooperation and to respect human mghts and basic 
freedoms. It is the obligation of member states to exhibit 
mutual solidarnty and promote common goals. 
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11. Finland supports strengthening such CSCE princi- 
ples as human mghts, democracy and states governed by 
law as well as the creation of an integrated Europe. In an 
altered Europe where the cold war divisions no longer 
pape dementia br ten may 
as military nonalignment and an independent defense 

The central goal of this policy is to maintain and 
strengthen stability and security in northern Europe. 
This goal is aided by the development of neighborly 
relations with Russia, a strengthening of the Nordic 
community and the creation of cooperation in the Baltic 
region. 

12. In the Maastricht agreement, it was decided that 
development of defense policy cooperation would come 
within the framework of the community. The underlying 
premise is respect for the basic security and defense 
policy solutions of member nations. The EC's main goal 
1S to develop its readiness to control crises, utilizing the 
West European Union (WEU) for this purpose. New 
solutions concerning the substance of defense coopera- 
tion will be considered in 1996. 


13. Finland's starting point in the European Community 
is an independent defense. Finland will maintain a 
national military preparedness that 1s credible in relation 
to the prevailing security climate. EC membership does 
not automatically mean membership in the WEU. Fin- 
land's future decisions will depend on how the WEU's 
position in implementing the EC's foreign and security 
policy 1s formulated. 


14. EC membership calls for reducing inflation and 
interest rates to a low level, keeping the exchange rate 
stable and limiting deficits and indebtedness in public 
spending as much as possible. The government will 
examine the effects of the various stages of economic and 
monetary umion on Finland's national economy and 
decide what economic policy measures are needed. 


15. With a view to putting the national economy in the 
shape required for EC membership and improving 
industnal competitiveness, a comprehensive economic 
and industrial policy program will be drawn up and used 
as a basis for increasing the industrial and export share 
of the national economy, bringing the tax structure in 
line with the EC's tax structure, improving operating 
conditions for small and medium-size industrial firms, 
adjusting growth in the public sector to economic devel- 
opment, increasing job flexibility and improving eco- 
nomic viability in general. 


16. During the changeover to the EC tariff system, we 
will try to negotiate transitional arrangements that will 
safeguard industry's interests. We will also make an 
effort to maintain competitive conditions for our food 
industry, which 1s dependent on basic agricultural prod- 
ucts, by giving it the same conditions as its competitors 
with regard to the supply and price of raw products. An 
effort will be made in the negotiations to safeguard 
opportunities to continue developing the economic 
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cooperation with Russia that 1s important to Finland. 
especially with reference to the areas bordering on Fin- 
land. 


17. It will be vital for Finland as an EC member to 
continue to benefit from our renewable natural resources 
to the greatest possible extent. It 1s especially important 
for us to be able to utilize forest growth as a raw material 
for industry and as a source of energy. The vulnerability 
of Finland's northern landscape and its special sensi- 
trvity to the effects of pollution should be taken into 
account in determining the required level for EC's pro- 
tecthon measures where Finland is concerned. Finland's 
basic premise is a high required level of environmental 
protection and the inclusion of environmental consider- 
ations in other community policy. 


18. One of the premises of the EC's agricultural policy is 
that special arrangements are required for areas where 
the basic conditions for agriculture are less favorable. 
The community has paid special attention to the impor- 
tance of agriculture in preserving regional vitality and 
guaranteeing the income level of the farm population. 
Finland wants this objective to be realized here as weil. 


19. Due to Finland's cold climate and natural condi- 
tions, in general, our central negotiating goal is to 
preserve agriculture’s production opportunities and 
develop the EC's regional support system in such a way 
that the northern conditions are taken into account. 


20. National farm policy measures will be based on the 
changed economic role the agricultural branch will have 
as a result of EC membership. When we and the other 
member countnes are operating in a common market 
with integrated price levels, domestic food products will 
not represent a hardship to consumers. Farm products 
and processed foods will be in the same position as 
industrial products. As an EC member it will be in 
Finland's interest to maimtain agricultural production 
and food processing for the domestic market at as high a 
level as possible and to utilize the large common market, 
thereby keeping rural areas populated and economically 
viable. 


21. However, the advantages membership entails cannot 
be utilized for agriculture unless the branch 1s competi- 
tive. Competitiveness is largely dependent on the condi- 
tions set for Finnish membership and on national mea- 
sures for strengthening competitiveness. 


As agriculture operates under quite different competitive 
conditions the branch cannot respond to the challenge 
involved in membership in its present state. To make 
agriculture competitive and ease adjustment problems a 
comprehensive senes of measures will be adopted con- 
sisting partly of transitional arrangements and partly of 
permanent changes in the sector's operating conditions 


22. During the transition penod, farms will be kept 
competitive by reducing their capital burden and 
ensuring their access to capital on favorable terms for the 
necessary structural reorganization and production 
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changes. Agncultural taxes in general and especially 
those related to passing property on to the younger 
generation will be changed to ensure an equal level of 
competitiveness. Environmental protection investments 
for more efficient farming will also be arranged to avoid 
imposing an extra competitive burden. Social services 
will be expanded to provide a cushion for farmers who 
take their land out of production. 


Preparations for adjusting the foreign trade system for 
agriculture to the EC system will begin immediately. The 
need for agricultural policy changes and a redistribution 
of agricultural appropriations within the total budget 
framework will be reviewed. 


23. In the negotiations, we will try to ensure that Fin- 
land's special conditions are given adequate consider- 
ation in the area of regional policy. This involves in 
particular our northern climate conditions and the socio- 
economic problems caused by a one-sided production 
structure, long distances and sparsely populated areas. 


24. Questions concerning the political decisionmaking 
system and the legal system as well as the special status of 
Aland have been under review. The government is 
considering appointing a committee to study how inte- 
gration solutions for Finland will affect the authority of 
the parliament, the president and the cabinet with regard 
to foreign policy and international affairs as well as the 
systems for making decisions and distributing work in 
connection with these areas. The study would be used as 


a basis for the necessary proposals for changes in our 
constitution. 


25. The government regards it as important to conduct 
the membership negotiations at the same time as the 
other EFTA countnes that have applied for membership. 


26. The government will make sure that the parliament 
and its committees get a close look at the preparation of 
the application and the opening and subsequent progress 
of negotiations. 


27. Before a negotiating result that would lead to mem- 
bership 1s given final approval, we intend to hold an 
advisory referendum on the issuc 


* Impact of EC Membership on Farmers Viewed 


VJENOI9YSA Oslo AFTENPOSTEN in Norwegian 
2 Mar 92 p8 


[Article by Nils Christian Helle: “Finnish Farmers Face 
Tough Challenge”) 


[Text] Sottungsby, Finiand—“If the EC comes, it will be 
the end of what we traditionally regard as agriculture in 
Finland.” Dick Sjoblom clenched his fists in his pockets 
and aimed a stream of spit across the glassy ice im the 
farm yard. He 1s a modern “Farmer Paavo” who faces 
hard times now that Finland 1s planning to join the EC. 


In contrast to Finnish bard Runeberg'’s Paavo, Dick will 
probably not have to mix bark with his flour in order to 
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feed himself, his wife Marjaana and their three children, 
Ida-Man (8), Bo-Emil (6) and Mayj-Sofie (3), in the 
future. 


The question is not whether they will survive but 
whether they will do so as independent farmers. Whether 
they will be able to keep and go on running the family 
farm they took over 10 years ago. “I want to be a farmer, 
not a farm hand,” Dick said. 


But, in his heart he must realize that the battle over 
Finland's affiliation with the European Community is 
lost. The politicians have reached a decision. On 
Thursday [27 February], the government agreed to apply 
for membership as President Mauno Koivisto, who 
actually holds all the authority in the foreign policy area, 
advocated in his opening address to the parliament three 
weeks ago. 


Grain, Sheep, Horse 


The farmers on Bisa Farm in Sottungsby, which lies 
along E4 between the capital, Helsinki, and the ski 
resort, Lahti, are both in their thirties and like many 
younger farmers today they are well-educated, hard- 
working, extremely eloquent and deeply in debt. 


They have 112 hectares of cultivated land, 26 of which 
belong to the family farm. They lease the rest. They have 
20 odd acres of woods where, in addition to cutting 
tumber, Dick hunts rabbits, elk and wood grouse. Mar- 
jaana, who besides caring for their three children has 
studied agronomy since they took over the farm, has 60 
pregnant ewes and three stately and ill-tempered rams in 
the barn. 


The lambing season will begin a few weeks from now and 
when we visited the farm she had separated the yearling 
ewes from the others so they can prepare themselves for 
their first delivery in peace and quiet. 


No Foal This Year 


A pale February sun provided enough warmth to cause 
water to dnp from the roofs and gutters and in the 
enclosure down by the brook the mare wandered around 
in the spring snow, sensing the approach of spring. But 
the mare—who according to her owner 1s the daughter of 
a great trotter who has beaten Alm Svarten several 
times—is not pregnant this year. “We saw no point in 
breeding her. No one can afford to buy feed,” explained 
Marjaana. 


The retired farmers, Dick's parents, are still alive and 
live on the second floor of the main building. “We have 
enough to redecorate one or two rooms for ourselves this 
year,” said Marjaana. But, it is often on things like this 
that they have to economize when moncy is tight, as it 1s 
now when 80 percent of last year's crops are still in the 
storage shed—unsold. 


“We have all the wheat, all the oats and most of the rye 
left,” Dick confirmed. Neither the state nor the central 
milling agency are eager to purchase grain. They are 
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waiting for even lower prices. “But the banks will not 
wait for interest payments and loan installments.” 


Little Profit 

Fixed costs and machinery costs represent 60 percent of 
the total. Not much can be done about these. “The 
authorities want us to be independent business people. 
Fine. But how are we to obtain financing? It 1s not 
profitable for us to operate like this,” Dick said. “There- 
fore the state must accept its responsibility.” 


Last year farm sales amounted to 700,000 markkaa 
(roughly | million Norwegian kroner), 80,000 (115,000 
kroner) of which were left for private use. 


They are quite familiar with what is contained in the 
concept of “Arctic farming,” which has suddenly 
become so popular and will now be included in the EC 
negotiations, both the Swedish and the Finnish govern- 
ments have promised that. “An absolute bumper crop 
yields four tons of grain per hectare,” Dick said. That is 
half what a farmer in the Stockholm area can expect. 
Dick has been there and looked into it himself. 


Abrupt Change 


After making a 180-degree turn at what many observers 
consider a more reckless speed than even the Swedes 
achieved in the fall of 1990, Finland is now moving 
toward the EC at full speed. What was inconceivable a 
short time ago 1s now a reality. Now we Norwegians are 
the ones who are lagging behind. On 18 March the 
Finnish parliament will ratify the government's decision 
and after that the application papers will go off to 
Brussels. 


Dick 1s angry. At the politicians. He feels they have a 
much too short-term perspective on what they are doing. 
“They never see farther than their own term in office.” 


It is hard for Marjaana to understand why they “have to 
change things so much. We have done all mght so far,” 
she said. “And even if the EC gives us special terms they 
can never change our climate.” 


There are many striking similarities between Norwegian 
and Finnish agriculture, between the Norwegian and 
Finnish EC debates. “Depopulation of rural areas” and 
“loss of independence” were the two main arguments 
against EC membership advanced by Heikki Haavisto, 
leader of the Finnish Agricultural Producers Association, 
MTK, during a talk we had in his office. 


Like the young farmers on Bisa Farm he thinks the 
authorities have been in much too great a hurry with 
regard to the EC question. He thinks the reason 1s that 
these same politicians mismanaged the Finnish economy 
in the 1980's. 


“Now they lack the nerve to make the hard chorces and 
decisions that are necessary in order to clean things up 
They are relying on the EC to do it for them.” 











32 NORDIC COUNTRIES 


He foresees big consequences of EC membership for 
central Finland where 25 percent of the people work in 


agriculture. 


In Decline 


But both Haavisto and Dick Sjoblom represent an occu- 
pational group whose numbers and influence over devel- 
opments are declining. Farmers make up only 8 percent 
of Finland's total population. So it does not make much 
difference that 80 percent of them are opposed to EC 
membership, according to Haavisto. 


In 1990 agriculture accounted for only 3.9 percent of the 
gross national product (GNP). In the course of 20 years 
agriculture’s share has dropped to almost half the 1970 
level. The number of people employed in farming has 
decreased even more in the same pernod, from 20 to 7 
percent of the total, and the number of farms has 
declined by 50 percent. 


It 1s symptomatic of the trend that the central board and 
parliamentary group of what has traditionally been the 
farmers’ own party, the Center Party, met yesterday to 
give their blessing to Finland's march toward the Euro- 
pean Community. 


Unrest Has Subsided 


The great unrest that spread through the party after the 
leadership, headed by Prime Minister Esko Aho, sig- 
naled its new pro-EC course has subsided. Aho, Foreign 
Minister Paavo Vayrynen and other leading figures 
turned up at 17 big district conferences in all, open 
meetings that were attended by 25- 30,000 Center voters. 


Those who shook their fists in fury when the meetings 
began often left with their heads bowed, according to 
people who were there. “Only” 53 percent voted against 
the EC line in the internal poll the party conducted 
afterward. This was seen as a victory for Aho and 


Vayrynen. 


The president's speech to the parliament also soothed 
EC tempers to a large extent. In spite of the fact that 
neither Sjoblom nor others in agriculture “buy” 
Korvisto’s argument that EC membership 1s the best way 
to ensure the future of both Finnish agriculture and 
industry. 


But in Finland, as several of the people we talked to 
earlier in the week pointed out, they are used to choosing 
strong leaders—and listening to them—whether the 
person in question 1s a Swedish king, a Russian czar or 
“Taasvallan Presidentti”—the president of the republic. 
The majority support the government's efforts to join the 
EC. 


Many people we talked to think Finland has far too 
many farmers and that agriculture costs too much. “We 
do not want to continue to pay for it,” they say. The 
Finnish economy 1s expenencing its worst crisis since the 
war. And when money 1s scarce tempers flare. 
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One does not have to go any farther than the other end of 
the production chain from Dick and Marjaana Sjoblom 
to find people who totally disagree with them. 


“Our branch will profit from EC membership,” said 
Karl-Enk Roslund who runs a meat store in lovely 
classical Salu Hall between the market place and the 
ferry slip in Helsinki. “The EC means stiffer competi- 
tion, lower prices and bigger sales. It rs the kilos we make 
a living from,” he said. 


Rosilund thinks Finnish agriculture has become much 
too centralized, inefficient and expensive. “And the 
moncy does not even get to the farmers,” he told us. “It 
disappears into the pockets of the big monopolies.” 


But Dick has his answer ready: “When things are really 
bad people need a scapegoat. It 1s the farmers who are 
taking the heat.” 


“We are prepared for extensive changes,” Marjaana 
admitted when we asked about the future. “But we need 
to feel that we have more to build on than empty phrases 
and wishful thinking” 


* Local Governments Compete To Aid Karelia 


GIENOJ86A Helsinki HELSINGIN SANOMAT 
in Finnish 3 Feb 92 p 9 


[Arucle by Raum: Vainamo: “Provinces Are Already 
Quarreling About Who Can Help Karelia in the Future. 
Northern Kareha's Governor Esa Timonen Does Not 
Want Savo Residents To Be Included” | 


[Text] The fact that a fierce squabble has already broken 
out in the eastern Finnish provinces about who can 
engage in Cooperation under the cooperation agreement 
that was just concluded between Finland and the regions 
bordering on it was revealed when Foreign Minister 
Paavo Vayrynen visited Joensuu on Sunday [2 Feb- 


ruary]. 


Kuopio Province announced itself as a newcomer on the 
Eastern Finland and Karelian Republic Regional 
Council. In Joensuu, Vayrynen supported the participa- 
tion of the Savoites and defended the expansion of the 
council, which upset Esa Timonen, the governor of 
North Kareha. 


“The Karelians Have Been Active for Ages” 


“The Savoites do not need to break up this work. Who 
has better possibilities to develop cooperative activity in 
the Karehan region than the North Karelians, who have 
been active for ages,” Timonen said heatedly. 


Timonen referred to the capabilities of the University of 
Joensuu and demanded that a Karelian representative 
office be established in Joensuu in Finnish Kareha. The 
same matter came up at the Eastern Finland Board, the 
deputy chairman of which, Lea Tolonen submitted a 
request to Vayrynen for moncy to pay for a secretary for 
the regional council. 
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The provinces are also competing for the development 
grants for areas bordering on Finland. Vayrynen said 
that the Foreign Ministry had two millon marks in its 
budget this year for administrative contacts and starting 
up Projects in areas next to Finland. 


Governor Timonen’s proposal is worthy of consider- 
ation in Vayrynen’s opimon. On the other hand paying 
for a secretary for the council remained unclear. 


EC Money and Customs Preferences 


Vayrynen explained the agreement that was concluded 
20 January and its possibilities to the governor of North 
Karelia and the North Karelians involved in regional 


cooperation. 


The Greek foreign minister hinted to Vayrynen that as a 
member of the EC Finland might receive EC assistance 
too for projects in nerghboring areas. 


According to Vayrynen, Russia has also promised to rent 
Finns real property and land and to grant all kinds of 
preferences on customs and other charges to entrepre- 
neurs coming from Finland 


The Finnish Government 1s also supporting cooperative 
activity. Vayrynen said that recently industry's interest 
in regional cooperation was increased by rarsing the 
share capital of the fund dealing with this. 


“Cooperation 1s intended to be as broad as possible. 
Operations began in North Karelia and Kainuu, and now 
it has received an official framework. The agreement 
began to take shape even before the Soviet Union 
dissolved,” Vayrynen said. 


Finland wants to develop the nearby regions toward 
Western democracy. “We are the only developed 
country on Russia's borders. The purpose is to produce a 
kind of laboratory model in the border regions,” Vay- 
rynen said 


There May Be Border Crossings in Kuusamo and Salla 


According to Vayrynen there have also been discussions 
with representatives of the Russian Government about 
new border crossing pomts. Making the Nuala and 
Vartius border crossing points official is the immediate 
question. Kuusamo and Salla may become new crossing 


points 


In addition, there has been discussion about facilitating 
border crossings in llomantsi and Licksa, but these 
border crossings would serve mainly development coop- 
eration in the border region. 


According to the agreement, the authorized officials in 
Finland are the ministnes and on the regional level the 
provincial governments, district administrative officials, 
municipalities, and leagues of municipalities. 
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Governor Kauko Hjerppe: Kuopio Will Soon Participate 


Kuopio Province 1s cagrr to help Karelia, Governor 
Kauko Hyerppe announced. According to the governor, 
Kuopio wants to bring know-how to Karelia and provide 
assistance in free enterprise and environmental protec- 
tion problems with the support of Kuopio University, 
for example, 2s well as in social welfare, health care, and 
training for the tourist branch. According to Hyerppe, 
cooperation with Karelia could begin as soon as the 
cooperation agreement signed by Foreign Minister 
Paavo Vayrynen on the Russian. Murmansk, and Kare- 
lian areas comes into force 


As a basis for the cooperation, the Kuopio provincial 
government has had a study made of the developmeni of 
economic activity mm the Karelian republic. The report 
financed by the province contains interviews with the 
Karelian Council of Ministers, the university, and rep- 
resentatives of enterprises in various fields, among other 


things. 


it 1s clear from the report, according to Hyerppe, that the 
Karelians want to expand the present consultative com- 
mittee to the interior of Finland. Hyerppe could not 
conceal his satisfaction that the study was nght on target. 


Criticism From the Karelians 


To those carrying out the study it became clear that the 
Karelians expect quick decisions from Finland. Other- 
wise, they will undertake cooperation with the Amer- 
cans, Spaniards, and Germans 


According to Anna-Liisa Tavi, who conducted the study, 
excellent markets would open up for acting as consult- 
ants for American companies, for example. Tavi indi- 
cated that several representatives of Finnish companies 
had already gone to Karelia to get acquainted with the 
possibilities there on behalf of Amencan companies. 


The study also revealed other criticism. The Karelians 
felt that Finnish entrepreneurs do not take their wishes 
into account sufficiently. The Finns want to develop 
cooperation as close to the border as possible mainly 
because of the poor highway connections, while the 
Karehans would rather plan projects in their own devel- 


opment centers. 


For Yugoslav and Austrian companies, for example, 
proximity to the border 1s of no consequence. The 
Karclians stress that it 1s more advantageous for them to 
develop companies where the labor force 1s 


* Study: Industries Receiving Heavy Subsidies 
92ENO286B Helsinki HELSINGIN SANOMAT 
in Finnish 25 Jan 92 p 10 


[Article by Jyn Raivio: “Finland Is the Promised Land 
for Subsidies”) 


[Text] Subsidies given to companies by the government 
are on a high level in Finland from an international 
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viewpoint, they are still growing im contrast to the 
is mgd, too large a share of the support 1s allocated as 
poorly transparent tax subsidies, and too small a part of 
it goes to aid export industry, the most mmportant loco- 
motive of the national economy. 


Such largely sad conclusions can be drawn from the 
study made by the State Economic Research Center 
(VATT), which deals thoroughly with government sup- 
port to companies in Finland. in the study information 1s 
also provided on government support in other member 
countnes of the European Free Trade Association 
(EFTA) and the European Community (EC). 


The work by VATT researcher Jukka Palokangas covers 
the years 1984-90, so thai it does not include the strong 
increase in subsidies brought about by the rapidly deep- 
ening recession. The recession has increased support 
pmmanily for employment reasons. 


In 1990 the government gave companies about 3.6 
bilhon markkaa im direct financial support. The moncy 
was passed out through an extremely large number of 
windows, since Palokangas has listed in his study a total 
of 118 different budget lines through which the moncy 


passed 


Industry's and services’ share of the economic support, 
however, was only about one-fourth. The largest support 
recyprent by far was and 1s agriculture. 


In recent years financial assistance to companies has 
been growing. In 1984 3.1 bilhon markkaa were distrnb- 
uted, so that the real increase by 1990 was 16 percent. 


One of the oddities about government support policy 1s 
the fact that support grew very strongly, nearly 20 
percent, from 1988 to 1989, while the economy in the 
country was growing rapidly. In the following year, when 
a turn for the worse could be seen clearly, support 
declined by 7 percent. 


Palokangas mentioned another example of the support 
system's rigidity. Employment support for companies 
increased substantially at the end of the last decade. 
although unemployment was extremely low, and the 
country was rather expenencing labor shortages. 


In addition to direct financial assistance the government 
props up business activity through tax benefits. In cer- 
tain other calculations VATT has estimated these to 
amount to about | 4 billion markkaa in 1989 


The large amount of tax breaks makes it difficult to 
calculate the total amount of subsidies. According to 
Palokangas it also makes it difficult to estimate the effect 
of the support, especially when the government gives 
both financial and tax support. 


In addition to the central government the local munici- 
palities also support business activity. Their influence 1s 
small, however, im comparison to that of the central 


government 


FBIS- WEL -92-052 
17 March 1992 


Share of Research Money Still Small 


According to the VATT report. direct suppor has 
mecreased for all uses eacept supporting the press and 
exports. Indusinal support had increased already m 
1990 and now much more still 


Public support for research and development has also 
grown over the long term, from about 163 millon im 
1984 to 350 milhon markkaa two years ago. Stull only 
about a tenth of governmental support gocs for thes 


purpose 


In Palokangas’ opinion 11 1s too little, especially when the 
companies themselves clearly invest iess than entrepre- 
neurs in competing Countnes in RAD 


A second distortion, which 1s clear to the researcher. 1s 
the strong onentation of the support toward the service 
sectors, above all for investments contributing to 
tourism. In 1990 a total of 453 millon markkaa m 
employment and regional support were given io the 
service trades. This +s 100 million more than the wholc 
public support for research and development (nc 


quarter of the regional support investment assistance 
was received by hotel and restaurant enireprencurs 


What Palokangas proposes is that support be onented 
more clearly than previously to the needs of caport 
industnes, if the objective 1s to strengthen the open 
sector of the economy. He recalled a basec fact of subsidy 
policy, however: one cannot calculate the future of any 
company based on subsidies 


Only in Norway Is Support Greater 


The VATT report also contains international compar- 
sons. Palokangas compares the levels of supnort within 
EFTA and also in the EC, but warns against confusing 
these comparisons with one another. In ihe UC the ian 
supports are calculated together with the financial sup- 
ports. In the EF TA this 1s not the case, and there are 
other differences in the mode of calculation too In 
addition the EC data are old. the most recent coming 
from 1988 


EFTA compares subsidies to the processing value of 
production or the added value and the number of 
persons employed im various years. The calculations do 
not include the service sector 


Finland has exerted itself successfully om this contest, of 
to pul it more accurately anything but creditably. While 
we were the fourth of the six EFTA countries in indus. 
tral subsidies on 1985. our standing in 1990 was already 
second behind Norway 


The trend results im part from the sharply reduced 
support in Austria and Sweden. The level of subsidies in 
the latter countrmes were reduced by the elimination of 
shipbuilding suppor when their shipyards terminated 
their unprofitable operations 





* Impact of EEA Agreement on Present Policy 
VIENOJ8&A Oslo AFTENPOSTEN in Norwegian 
lI Feh Ol pa 


Bank/Insurance. Foreign banks may freely esieblish 
themselves in Norway after 1993. This means that you 
may have a wages account with the Midland Bank 
Manhattan or similar establishment. You may use the 
services of all insurance companies within the EEA 
group. The caception is disability insurance. which must 
be applied for in the home country 

Automobiles: Auto pnces will not go down much. But 
inspection of vehicles will be _ All trucks and 
private autos will be inspected years after they are 
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purchased new and thereafier every other year. The 
regelation for trucks will go into effect im 1995 and for 
private autos im 1998 


Districts: Sparse population will be one of the cniena for 


wnner 
market. For some types of fish there will be a gradual 
reduction in tariffs. There will be lower 
under the EEA. 


Aw Travel A special ar travel agreement between 
Norway, Sweden. and the EC. which took effect already 
on | January 1992, accords Norwegian airlines the same 
access to air traffic as EC companies—and the reverse. 


Researchers: If you are a researcher. you will have the 


nurse—national requirements with regard to trang 
have impeded setting up a practice mm other countnes 
The EEA will introduce uniform regulations for cerufi- 
cation of trang and practice, such that « will now be 
open. also to these groups. to sct up a practice abroad. 


Border Inspection. The EEA agreement will not cause 
any noteceable changes mm border inspection. Passport 
imspection will be retained. Even the EC has not yet 
Clanfied how al! of the wnmediate issues of border 
imspection im the inner market are to be handied 


Cabins, Property. Foreigners cannot freely buy cabins 
and vacation property in Norway after 1993. On the 
other hand. they may buy houses and certain types of 
small busonesses which do not need a permit 


Competition. Increased competition over national bor- 
ders 1s one of the key words on the EC's miner market, 
with which Norway and the other EFT A nations are now 
associating themscives. This means change-over im a 
large number of areas which previously were nationally 
protected) Many Norwegians may perceive this both 
positively and negatively 19 venous ways 


Wage and Employment ( onditions Norway will have 
the opportunity to moure that Norwegian wage and 
employment conditions prev ail—also for merm enter- 
prises undertaken by foreign firms who come to Norway. 


Environmental Policy Norway has retained the 
authority im every imstance to forted the impon of 
substances. chemicals. and other matenals in 
with Norwegian environmental legislation, 
which i stricter than for the EC area With regard to 
motorized vehicles. Norway must after 1995 accept the 
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Norwegian kroner (5 milhon ECU's—European Cur- 


Study: it will be casser to study abroad. The goa! 1s that 
10 percent of all students at one time mm the course of 
thesr studies will be able to stay in another European 
country for between four months and a year. A number 
of exchange programs are im the offing. or are already 
approved. 


Social Security: Social security benefits accrued m onc 
EEA country will follow a person out of the country. If 
you are on disability, you may choose to live mm Tynset or 
Torremolinos. If you are on unemployment, you can 
look for work abroad at the same time that you receive 
unemployment benefits from Norway 


Norwegians who work mm another EEA country have the 
same mghts with regard to that country’s social securty 
system as its own citizens. The same os true for EEA 
citizens who work in Norway. The nghts accumulated in 
various cowntnes may be combined to satisfy the mun- 
imum requirement for claiming a pension 


* Algeria's ‘Palestinian Defectors’ Will Remain 
920 R02067 Oslo AFTENPOSTEN in Norwegian 
I7 Feb Ol pa 


[Article by Harald Stanghalle: “Musi Say Yes to Pailes- 
toman Defectors”] 


[Text] Just under 100 PLO defectors whose petitions for 
polstecal asylum were reyected may nevertheless remain 
in Norway. This group came to Norway from Algeria. 
and the new Algenan Government now refuses to accept 
the stateless Palestinians 
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According to information obtained by AFTENPOSTEN. 
this also holds truc for Palestemsans. such as the current 
group of PLO defectors. eho previously have held res- 
dence permits in Algena 


“Algeria's current policy towards statciess Palestomans 
may make a return inp difficult for those who do not 
mect Norway's requirements.” says Justae Monrstry 
State Secretary Tore-Jari Christensen to AFTENPOS.- 
TEN. Chrstensen says be 1s not famihar with al! aspects 
of the ssuc and docs not know how many of the 
Palestuman defectors are involved 


Between 160 and 180 PLO defectors came to Norway 
last winter. The precese figure depends on who is 
mncluded on thes group. and there are quite a few families 
im the total figure 


May Have ( onsequences 


“Most of the PLO defectors came from Algena.” says 
Anid Kyerschos. director of the Office of Alen Affaurs 
He docs not deny that 1 may be cumbersome to send the 
defectors home but says that ths circumstance may 
affect resolution of the issuc 


“Thus 1s not the first ume we have had problems sending 
home people whose petitions for politcal asylum or 
ressdence permits were rejected. Thies 1s especially truce 
when i comes to sending people back to s-~<alled 
third-world countnes. Earlier. we have also had prob- 
lems returning people to North African couritres.” says 


Kyerschow 


Barely $0 Palestimans om thes group have already 
received rewdence permits in Norway “carly al! of them 
are PLO detectors who have been put mm contact one way 
or another with Mossad. as well as with ther famulics. Dy 


the Norwegian intelligence service 


More than 100 of the PLO) defectors have been repected 
bul some cases have sll not been decoded by the Office 
of Alen Affairs. Many of the defectors have asked the 
Justice Ministry to rehear their cases, and the office of 
Ahen affairs eill therefore postpone its decrwons until 
after the rehcarings 


Feared Var 


lt was a combination of PLY) policy during the Gulf 
conflict, frustration with the organization's strategy. and 
dissatisfaction with the way om which the PLO treated 
them that led many Palestimans to leave the organiza- 
tron. Many of those who came to Norway had served m 
the PLO military and had reacted unfavorably when “hey 
were ordered into service in southern Lebanon Several 
have revealed they feared being sent to Kuwait during 
the Crulf war 


Nearly all the defectors who are now im Norway came to 
Oslo via Tunis or Algeria, where they held rewdence 
permits because they served mm the PLO) Usually a is 
difficult for Palestomans to obiain work and residence 
permits in North African countries 











Last autumn the Office of Alien Affairs decided to 
deport PLO defector Mohammed Amain for reasons of 
“national securty.” As a result of new information from 
German authorities, the deportation order may now be 
reversed by the Justice Munusiry. 


“The case complicated, and we have not finished 
dealing with .” says State Secretary Tore-Jari Chris- 
tensen to AFTENPOSTEN. He docs not want to com- 
ment any further than that on the Amairi case. 


The decision to issue the deportation order was based 


Sweden 
Algeria's Ali Haroun Meets With Officials, Media 
LD1603121692 Algiers APS in English 1014 GMT 


16 Mar 92 


[Text] Stockholm, March (APS)}—Ah Haroun member of 
the Higher State Council pand a visit to Stockholm 
(Sweden) within the scope of a tour of clanficatron and 
information in Europe on the evolution of the situation 


m Algena. 


. 
; 
4 
: 


problems, questions of youth and women. human nghts 
and the future of Algena were the main themes tackled at 
this press conference Moreover, the debate centered on 
the means use by the HCE to reestablish public security, 
confidence and ensure the return to a genuine democracy 
that reaches a society of liberty, pustice and progress. 


Eventually, it 1s worth noting Ali Harown 1s due to pay a 
visit to Denmark where he will meet the muonister of 
foreign affairs, the president of the Consultative Council 
of the parhament and vanous personalities of the polrt- 
ical and economic world. 
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Mitsotakis Discusses Balkans, Turkey, Economy 
AU 1303133792 Hamburg DIE WELT (Welt Report 
Supplement) in German 12 Mar 92 p ! 


[Interview with Prime Minister Konstandinos Mitso- 
takis by Evangelos Antonaros, place and date not given: 
“We Greeks Will Always Extend Our Hands to Turkey”) 


[Text] [Antonaros] A year ago you spoke about a “pos- 
sible disaster” in the Balkans. Since then the siiuation 
has become very critical in Yugoslavia. What are 
Greece's worries” 


[Mitsotakis] Yugoslavia is the . serious problem in 
the Balkans, but it is not the only one. There are 
numerous smaller probl-:s that can erupt if the main 
problem, Yugoslavia, e e to develop in the wrong 
direction or if it were tackled inadequately by all of us 
who stand outside. That i; our mai concern at the 
moment. 


{Antonaros] What problems are you referring to in 
pa· cularꝰ 


{Mutsotakis] First of all, Albania, one of our neighbors, 
where the situation is most unstably. In early 1991 I paid 
a Short visit to Tirana, where i achieved a breakthrough 
in Greek-Albanian relations after tough negotiations 
with Albanian President Alia. The chaos there now has 
created an unpredictable situation. To what extent 1s 
Alia able to control political developments? Production 
has virtually collapsed, as has the agricultural sector. 
What will be the effects of the famine? Will there be a 
new exodus toward Greece or other neighboring coun- 
tries? 


{Antonaros] Hardly any other country seems prepared to 
accept Albanian refugees, not least because of the crim- 
inal elements who would come along. 


[Mitsotakis}] That is very true. Italy sends therm back, 
sometimes in a cruel manner. We cannot provide shelter 
to large numbers cither. At the moment, Albania’s 
problem is whether ii is possible to reconstruct the 
country and to place the economy on a sound footing 
again. We are ready to support Albania, but the Alba- 
nians, perhaps because of the political situation at home, 
are not particularly cooperative. Agreements, such as 
one on the opening of three Greek consulates in southern 
Albania, which has a population of ethnic Greeks, are 
not being honored. We have nothing against the massive 
Italian commitment there, but we are not too happy 
about the presence of Italian-only army units in Albania. 
Tirana rejected our military aid in connection with relief 
aid in the humanitarian sphere. 


{[Antonaros] Do you worry about the Greek minority” 


[Mitsotakis] Yes, that is our first concern. The Greek 
minority and its rights must be protected. It is not 
enough to do this only with words. The Greeks in 
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Albania are concerned and we want to reassure them, 
because we want them to stay there and not come to us 
in large numbers. 


[Antonaros}] Back to Yugoslavia: Greece is playing a 
special role because it also has special interests there. 


[Mitsotakis] We see the problem from a different per- 
spective than some other Europeans. We do not deny 
that we have a tradition of good relations with Serbia for 
historical reasons. When I met with Lord Carrington, we 
agreed that the blame for what happened in Yugoslavia 
must be divided. We are of the opinion that the Serbs 
take more of the blame than the Croats. 


[Antonaros] Anyway, in connection with the disintegra- 
tion of Yugoslavia, Greece's main problem is Skopje. 


{Mitsotakis} Exactly. We believe that the republic of 
Skopje (this is the official Greek term for the Yugoslav 
Republic of Macedonia—the editors) has not fulfilled 
the guarantees that we demand-d and that were sup- 
ported by the EC. Apart from that, this region, which ts 
secking independence and which claims for itself the 
name of Macedonia in violation of all historic and ethnic 
conditions, has en-rmous economic and security prob- 
lems. Apart from Greece, which does not have any 
territorial claims, the position of all its other neighbors is 
at best unclear. Even if this republic were to become 
independent, it is extremely doubtful whether it could 
survive. It, therefore, makes sense for this state to enter 
into a confederation with Serbia, Montenegro, and 
Bosnia-Hercegovina. 


[Antonaros] To Western ears, Greece's position in con- 
nection with your northern neighbor sounds like one of 
maximum demands. 


[Mitsotakis] That is not true. The government has even 
condemned the trade boycott against two EC countries, 
the Netherlands and Italy, which were said to favor an 
independent republic of Macedonia. The spontaneous 
reaction of the people, however, shows how the average 
Greek feels on this subject. Germany and our other 
partners must understand that this is not a minor 
problem, but one of key importance. Macedonia has 
never existed as an independent state and was only an 
entity of the Komintern under Stalin and Tito. We only 
want the propaganda in connection with an alleged 
minority in Greece to cease and for the campaign that 
misuses the name of Macedonia to stop. Even Saudi 
Arabia, which covers nine-tenths of the Arabian Penin- 
sula and has Mecca and Medina on its territory, does not 
call itself Arabia, but restricts itself out of consideration 
for the other Arab countries. With a population of only 2 
million of various races and peoples, how can Mace- 
donia claim this historic title exclusively for itself? 


[Antonaros] Stli, to the outside world the impression has 
been created that Greece is seeking to preserve Yugosla- 
via—a Yugoslavia that can no longer be saved—by any 
means. 
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[Mitsotakis] In retrospect, | believe we were nght with 
our proposals, first to preserve the former Yugoslavia, 
and subsequently a smaller, let us say, truncated Yugo- 
slavia. One should not forget that completely indepen- 
dent states will sot try to solve border problems with 
particularly peaceful methods. As we can see even 
Bosnia-Hercegovina and the Skopye Republic have now 
been affected. 


[Antonaros] Stull, a clear majority of the population of 
Bosnia-Hercegovina voted in favor of independence. 


[Mitsotakis] However positive it may be from the point 
of view of independence, the result of the Bosnian 
referendum does not count as long as one-third of the 
population—the Serbs—do not want to follow this 
course or think along completely different lines. It 1s 
therefore absolutely necessary to save a minor Yugo- 
slavia at the very last minute. It 1s inconceivable that 
Bosnia or Skopje will have a currency, army, or foreign 
policy of their own. Such a small Yugoslavia might not 
only solve Greece's special problem but could even 
guarantee the security of the entire region. Meanwhile, 
even Germany seems to proceed more cautiously and 1s 
normalizing its relations with Serbia, which 1s what 
Greece has always advocated. Milosevic’s position of the 
past few weeks shows that he acts seriously and with a 
sense of responsibility, which 1s what we have always 
claimed. 


[Antonaros] Nevertheless, Slovenia and Croatia are now 
pursuing independent courses. 


[Mitsotakis} That is true. This is why I am talking of a 
solution for what remains of Yugoslavia; one must not 
forget that without a solution of the Serbian problem, a 
normalization of the situation in Croatia will be impos- 
sible. 


[Antonaros] Albania is ungovernable and Yugoslavia 1s 
entrenched in a civil war. Greece has recently been 
working on close cooperation with Bulgana. Yet even 
this sphere seems to have entered a crisis. Why’ 


[Mitsotakis] Despite earlier political differences, we 
developed particularly good relations with Bulgaria. 
Suill, the emergence of the new government is casting a 
shadow, and not only because it 1s very fragile and—as 
far as we can see—will hardly be able to survive more 
than a few months. Relations with us have deteriorated 
because the minority government there depends on the 
vote of the Turkish party in parliament, which 1s secking 
to establish very close ties with Turkey. 


[Text] [Antonaros] Greece 1s worned that Turkey may be 
able to establish a so-called Islamic belt along Greece's 
northern borders. 


[Mitsotakis} Turkish diplomacy 1s active in the Balkans, 
and the interest in Islamic minorities 1s certainly legiti- 
mate. Greece believes that now more than ever the 
principle of cooperation among al! countries in the 
Balkans—which, by the way, has been a cornerstone of 
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Greece's foreign policy since the time when the present 
president, Konstandinos Karamanlis, was head of gov- 
ernment—should be pursued more actively and purpose- 
fully. It would, however, be wrong to divide the Balkans 
into different spheres of influence or to permit interest 
groups to develop, as this would lead to antagonism. 
Turkey is part of the Balkans and must participate in the 
deliberations. 


[Antonaros] The circle 1s closing: Will Turkey remain the 
main problem in Greek foreign policy despite the crises 
in the Balkans and your recent meeting with Prime 
Minister Demirel? 


[Mitsotakis}] We Greeks will always extend our hands to 
Turkey. Personally, | have good relations with all 
Turkish parties. When I visited Istanbul twice within the 
space of a few weeks last year, on the occasion of the 
patniarch’s death, I established contacts with all party 
leaders. 


{[Antonaros] When you met Demirel in Davos at the end 
of January, optimism prevailed. One month later, after 
the latest round of talks by the UN special envoys on the 
Cyprus question in Ankara, you spoke of “serious 
strain” in your relations. What will happen now? 


[Mitsotakis] The Cyprus question is a barometer for 
Greek-Turkish relations. The international situation 
favors a solution of the Cyprus problems. It cannot be 
that ail other problems are settled ali over the world 
while that of Cyprus remains. For years I have repeatedly 
advocated this position to the Turks, even when I was in 


the opposition. 


{Antonaros] For the first time the superpower United 
States seemed to want to push actively toward a solution 


to the Cyprus problem. Then the initiative got bogged 
down. Does the U.S. interest remain” 


[Mitsotakis] The United States 1s still interested. | expect 
the Americans will not give up prematurely. | still think 
that Demirel has not said his last word. Ankara knows 
that its access to Europe remains barred as long as the 
Cyprus question remains unsolved. U.S. President Bush, 
who personally committed himself to secking a just and 
lasting settlernent of the Cyprus problem, will be in a 
difficult situation and the United Nations will be at a 
deadend. The UN peacekeeping force 1s supposed to be 
dissolved in June. What will happen then in Cyprus’ 


{Antonaros] Do you want to involve Europe, the EC” 


[Mitsotakis} Absolutely. We want to make our voce 
heard at every European forum. The use of force must 
not be approved on a European island, such as Cyprus. ! 
will tell the Germans in particular that as a result of their 
unification and of overcoming the forced division, they 
have a duty to reverse the forced division of another 
Mate 


{Antonaros] Of ali the top Greek politicians, you are the 
one who has always advocated the view that Greeks and 
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Turks must continue their dialogue. How do you see the 
future in this difficult neighborhood? 

[Mitsotakis}] My stand is crystal clear: Greeks and Turks 
must coexist and get along with one another. We must 
cultivate a constructive dialogue and look for correct 
solutions on the basis of international law and of the 
agreements and treaties we have concluded. Of course, 
the precondition for the dialogue is mutual respect for 
the independence am territorial inviolability of the two 
partners. 


[Antonaros}] Nevertheless, there are greai difficulties in 
making this message palatable to the average Greek. 


[Mitsotakis] On the contrary, I think the great majority 
of all Greeks want peace with the Turks. There are many 
sensitivities and prejudices, but who, at bottom, does not 
really want peace? 


{Antonaros}] Stull, there is a problem: Not only the 
opposition but also large parts of the press, which are 
close to your government, are suspicious and keep max- 
imalist expectations alive. 


[Mitsotakis] This phenomenon 1s another sympiom of 
the profound crisis that our country has been experi- 
encing over the past few years. Straightforwardness and 
honesty are neglected, and not just in the political field. 
Normally, honest policy 1s not particularly popular. This 
applies not only to politics but also tc the field of 
economics. 


[Antonaros} Last year you said that the high inflation 1s 
Greece's number one economic problem. Is this still 
true? 


[Mitsotakis] Inflation must indeed be reduced, but 
Greece's main problem is its horrendous deficits, which 
can hardly be calculated anymore. Two policies are 
essential if we are to come to grips with this problem, 
without which no lasting stabilization 1s possible. First, 


spending must be reduced radically in the state sphere in 
both a narrow vad sense. Second, the state needs 
to imcrease 1 . hot by raring taxes but with a 


consistent combatfix of tax evasion and by taxing 
income which has hitherto gone unreported. 


[Antonaros] There have been delays in implementing 
these policies. Have the necessary conditions been estab- 
lished in the meantime” 


[Mitsotakis] To a large extent, yes. As regards prnvatiza- 
tion, a law has been passed that codifies our experiences 
of the past 10 months and considerably simplifies the 
procedures. To combat tax evasion, the electronic data- 
processing networks of the tax offices have been consid- 
erably improved. We cannot be successful in this field 
without modern methods. 
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{Antonaros}] The EC, from which Greece has received 
gencrous aid for the second time im a few years, 1s 
attentively following economic development. What 1s its 
balance sheet like’ 


[Mitsotakis} In short: We have reached our goals in two 
important fields, but have yet to do so mm another. We 
have been able to reduce annual inflation significantly. 
The development of the deficit in the balance of goods 
and services has been particularly favorable, which, with 
about $860 million, ts an unexpectedly good result. At 
a oe it 1s proof of the fact that the Greek 
ig penn Despite a loosening of the 

oreign currency, there has not been any 

rose a oft hard currencies from the country. On the other 
hand, we have not fulfilled our goal of raising tax 
revenues. We are determined to implement a tough 
imoome policy and we are confident that the Grecks will 
understand this. | want to give the Greek people hope in 
_ future, and a certain optimism can already be 

. 


{Antonaros}] You have not only to restructure the Greek 
economy, but also to reeducate the Greek people. How 
do you plan to make those who work for the state sector, 
where they certainly have not been particularly produc- 
tive. do real work” 


[Mitsotakis] The Greeks must learn to work better and 
longer. We cannot have a situation in which many take 
early retirement at 40 or 45 and then pursue a second 
career, which 1s often not known to the tax office. There 
are more people receiving pensions than paychecks in 
Greece. This cannot continue. Greeks should not retire 
until 60 or 65, as us the case in the rest of Europe. The 
so-called parallel economy, which 1s the basis of the 
musery, has its origin in the fact that most people look for 
a post in the public sector so as to work as little as 
possible, take carly retirement, and have a second job in 
the afternoon, which 1s possible because of the particu- 
larly short working hours in this sector. This attitude ts 
understandable because of the generally low wages, but 
mn the long run it cannot be supported by the Greek 
economy 


EC Officials’ Cars, Bank Branch in Athens Bombed 


NC17030847°92 Athens Elliniki Radhiofoma Radio 
Network in Greek 0500 GMT 17 Mar 92 


[Excerpt] Several explosions shook downtown Athens 
carly this morning. Fortunately, they caused only mate- 
rial damage and no casualties. Two of the explosive 
devices had beer placed in diplomats’ cars and a third at 
a branch of the National Bank 


The first explosion occurred at 0445 in Dhinokratous 
Street, Kolonaki, Athens, destroying a BMW, registra- 
tion YVP 3144, and a Lada, registration YAE 3936. Five 
minutes later at 0450 an explosion on Nikotaras Street 9, 
Ambclokipo:, Athens, wrecked a Citroen, registration 
CD 13-2, and another car, registration YVA 4535. The 
third explosion occurred at 0456 at the National Bank 
branch at the intersection of 3 September Street 146 and 
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Pipinos Street. A device planted near the entrance 
exploded, destroying the front of the building and three 


parked cars. 


There are no leads on the culprits, but the Antiterrorist 
Group 1s collecting evidence at the sites which may help 
them reach conclusions 


Yeoryios Filipakis 1s on the phone now and may have 
some news for us: 


[Filipakis}] We have additional information on the cars 
under which the homemade explosive devices were 
placed. The car on Dhinokratous Street, registration 
YVP 3144, belongs to the president of the local EC 
office, Tsiouyiopoulos. That car has been destroyed, as 
has another, registration YAE 3936. The car with license 
plate CD 13-2 which was parked in Nikotaras Street 
belongs to an EC diplomat. [passage omitted] 
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Spokesman Comments 


NC1703141392 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 17 Mar 92 


[Text] Government spokesman Viron Polidhoras has said 
that preliminary investigations indicate that tere 1s no link 
between the bomb attacks and the fatal shooting of a soldier 
by unidentified gunmen. The spokesman said the govern- 
ment condemns the bomb attacks and will proceed with its 
national political objectives toward Europe and cleaning up 
the economy throurh privatization. 


Polidhoras said that the bomb attacks were directed 
against Greece's two main goals of Europe and denation- 
alization, as can be seen from their targets. 


In a statement, Dhimitris Tsevas, Supreme Court deputy 
prosecutor responsible for supervising judicial investiga- 
tion into crimes, has banned the press and mass media 
from carrying any statements by terrorist organizations 
or groups linked with the soldier's murder and the bomb 
explosions in Athens. 
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Seized Greek Cypriot Ship Handed Over to Military 


141603191492 Ankara TRT Television Network 
in Turkish 1800 GMT 16 Mar 92 


[Text] The Greek Cypriot vessel that was intercepted in 
the Istanbul Strait carrying weapons and ammunition 
last year has been handed over to the Turkish Armed 
Forces. 


According to information received from officials of the 
istanbul State Security Court, the Cape Maleas, which 
was ordered confiscated together with its cargo last week, 
has been given to the Turkish Armed Forces. The 
Istanbul State Security Court ruling 1s that the suit was 
initially filed on the grounds that the vessel was deliv- 
ering firearms and ammunition, but due to lack of 
evidence, the crime was later defined as the delivery of 
firearms and ammunition. [sentence as heard] The court 
stated that it was not acceptable for the Greek Cypriot 
vessel to sail through the Turkish straits without dis- 
closing the contents of its cargo. 


Meanwhile, the first mate, who was released on bail but 
later sentenced to five years’ imprisonment, has not yet 
returned to Turkey. 


State of Emergency in Southeast Extended 


1.41703123092 Ankara Turkive Radvolari Network 
in Turkish 1100 GMT 17 Mar 92 


[Excerpt] The state of emergency has been extended in 
10 provinces for four months, beginning 19 March. The 
Turkish Grand National Assembly, which met today 
under the chairmanship of Yasin Hatipogiu, approved 
the government's request for the four-month extension 
of the state of emergency in the Provinces of Batman, 
Bingol, Diyarbakir, Elazig, Hakkan, Mardin, Surt, Sir- 
nak, Tuncel:, and Van. 


Speaking during the Assembly debate, Prime Minister 
Demure! said that this does not mean that the state will 
send its armed forces to be used against the people living 
in that area. He continued: This will not happen. Such a 
thing will not occur this spring, as some rumors have 
claimed, or this summer or this winter. Rumors to the 
effect that the state forces will raid the southeast in the 
spring are completely unfounded and nothing more than 
destructive propaganda. [passage omitted] 


Demirel Comments on Earthquake, Nagorno-Karabakh 


141603203092 Ankara TRI Television Network 
in Turkish :800 GMT 16 Mar 92 


[Excerpt] [Passage omitted] Av dressing True Path Party 
deputies. party leader and Prime Minister Suleyman 
Demirel pointed out that state officials went to Erzincan 
immediately after the earthquake: 


[Begin Demirel recording] The state 1s strong in all its 
institutions. If organization 1s not at the desired level in 
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the midst of this chaos, the reason lies in the very nature 
of this incident. Rest assured that nothing has been 
neglected. There are 300 doctors, 500 other health 
workers. camp hospitals, and so on. [end recording} 


Demirel said that damage in the villages was less than 
was feared. He denied that state buildings had been 
shoddily constructed, stressing that many other build- 
ings collapsed in the earthquake. Tall buildings should 
not be allowed in the region from now on, he said, and 
everyone should learn the lesson to obey construction 
rules and regulations. 


On developments in Nagorno-Karabakh, Demure! said 
Armenians are controlling almost all the towns belonging 
to the Azeris in Nagorno-Karabakh. He pointed out that 
Azerbayan wanted Turkey to make its voice heard 
around the world, and, through its influence with the 
United States, to try to help achieve a cease-fire. Demirel 
said that following Turkey's representations with the 
United States and the whole world, a cease-fire has been 
achieved for now. Turkey will continue to follow devel- 
opments closely, he said, adding: 


{Begin Demirel recording] The policy we are pursuing 1s 
correct. It 1s one of trying to contain the issue, to promote 
only negotiations, to maintain the world’s interest, and to 
use our influence to bring peace to the region. At this stage 
we see that unless there are significant cease-fire viola- 
trons—as in the past—circumstances will be propitious for 
negotiations, a relative calm seems to be have been estab- 
lished. [end recording] [passage omitted] 


Demirel Speaks to Ambassadors to CIS States 


141603200692 Ankara TRT Television Network 
in Turkish 1800 GMT 16 Mar 92 


[Text] Prime Minister Suleyman Demirel has said that 
Turkey has responsibilities toward the CIS member 
republics, adding: These republics are being formed now, 
and we should help them any way we can 


The prime minister today received the ambassadors 
recently appointed to six CIS countries and to Lithuania. 
In a statement after his meeting, Demirel said that the 
ambassadors are assuming a difficult and important 
task. He pointed out that the ambassadors’ duties in the 
new republics entail more than mere diplomacy and that 
Turkey must extend all kinds of aid to these countnes 
which are now being established. These countries must 
reach the point where they can rule themselves, Demure! 
said, adding: 


[Begin Demirel recording] We are not going to rule them, 
but we must help them in the beginning. They expect us 
to do that, anyway. We are aware of our responsibilities 
as the Turkish Republic. We are happy to see that our 
honorable envoys are going to their posts aware of their 
responsibilities. What we want 1s for these republics to 
establish their states, their republics. their democracies, 
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their market economies, and to continue to advance in 
peace, without fighting within or among themselves. We 
will be a source of support, of help. [end recording] 


Cetin Stresses Impartiality in Karabakh Conflict 


TA1703123392 Ankara Turkiye Radyolari Network 
in Turkish 1100 GMT 17 Mar 92 


[Text] Foreign Minister Hikmet Cetin has said that 
Turkey will maintain its impartiality on the road to a 
peaceful solution of the problems between Azerbayan 
and Armenia. Cetin was expressing his views on the 
Central Asian republics and the collapse of the Soviet 
Union at a meeting organized in Ankara by the Turkish 
Socioeconomic and Political Studies Fund and the 
German Frnednch Ebert Fund. 


Noting that the Caucasus 1s a very important region for 
Turkey, Cetin said Turkey will continue to work to 
achieve an effective peace between Azerbayan and 
Armenia. He added that Turkey 1s thinking of bringing 
together the foreign ministers of the parties to the 
conflict at the CSCE Ministerial Committee meeting to 
be held in Helsinki: on 24 March. Recalling that Turkey 
iS NOt pursuing a pan-Islamic or a pan-Turkic policy in 
Central Asia, Cetin stressed that Turkey has no intention 
of ruling these countnes from the outside. He noted that 
the Central Asian republics need the economic support 
of the Western world to solve their problems. He called 
on the Western countnes to extend import and invest- 
ment loans to the republics in the region and to create 
the necessary mechanisms to enable these countries to 


export their products. 


The meeting. attended by parliamentarians and experts 
from the Social Democratic Populist Party and the 
German Social Democratic Party, will end tomorrow. 
The issue of judicial reform im Turkey 1s also to be 
discussed. 


Libya To Pay Pertion of Debt to Contractors 


TA1603160692 Ankara ANATOLIA in English 
1845 GMT 16 Mar 92 


[Text] Ankara (AA}—Libya will pay Turkish contractors 
17 million dollars towards accrued debts of 600 million 
dollars, it was reported here on Monday 


The move will pave the way for better bilateral tes, 
which have been strained in the past because of Libya's 
failure to pay overdue debts to Turkish contractors for 
the last two years. 


Since last November Libya has paid 47 million dollars of 
the amount outstanding. 


Tnpoli assured Ankara « would speed up payments 
during a visit to Libya last month by Tansu Ciller, the 
State minister in charge of the economy 


In a separate development Turkey's Eximbank 1s 
expected to extend loans of 150 million dollars in the 
near future. 


Minister Returns From Chemical Conference in Poland 


TA1703114892 Ankara ANATOLIA in English 
1030 GMT 17 Mar 92 


[Text] istanbul (AA}—Environment Minister Dogancan 
Akyurek on Sunday said Turkey's adhesion to the Euro- 
pean Chemical Industry Federation was accepted 


He was speaking to reporters at Ankara’s Esenboga Airport 
returning from a visit to Poland where he attended the 
European Chemical Industry Council mectings 


Akyurek said during the meetings, new measures to be 
taken in the fields of industrial chemustry to prevent the 
destruction of natural environment had been discussed 


He said certain resolution principles had been taken. 
including the closure of industrial installations that are 
polluting the environment, the prevention of the trans- 
ports of dangerous chemical residues from one country 
to another, and measures to be taken during the trans- 
ports of chemical waste 
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